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Notice is hereby given that a Special Council Meeting of the City of Copperas Cove, 
Texas will be held on the 9th day of August 2008, at 2:00 p.m., in the City Hall Council 
Chambers located at 507 South Main Street, Copperas Cove, Texas 76522. The 
following subjects will be discussed: 
 
A. CALL TO ORDER 
 
B. INVOCATION AND PLEDGE OF ALLEGIANCE   
 
C. ROLL CALL 
 
D. PUBLIC HEARING 
 
E. ACTION ITEMS 
 
 1. Consideration and action on authorizing the City Manager to enter into an 

 agreement for professional services with Blackwell Environmental, LLC in 
 an amount not to exceed $8,500 for assisting  the City with a new/revised 
 Oil & Gas Ordinance and to obtain municipal legal assistance 
 through Denton, Navarro, Rocha & Bernal in an amount not to 
 exceed $8,000 and oil & gas legal assistance through Hays & Owens in 
 an amount not to exceed $7,000. Andrea M. Gardner, City Manager 

 
2. Consideration and action on authorizing the Mayor Pro-Tem to issue 

drilling permits on the applications of Central Basin Oil Investments, Inc. 
and Halek Energy LLC for Atkinson #3CB through #8CB to drill for oil and 
gas within the corporate limits of the City of Copperas Cove. James R. 
Thompson, City Attorney 

 
3. Consideration and action on authorizing the Mayor Pro-Tem to issue a 

drilling permit on the application of Central Basin Oil Investments, Inc. and 
Halek Energy LLC for re-entry drill on Williams #1 within the corporate 
limits of the City of Copperas Cove. James R. Thompson, City Attorney 

 
4. Consideration and action on authorizing the Mayor Pro-Tem to issue 

drilling permits on the applications of Central Basin Oil Investments, Inc. 

NNOOTTIICCEE  OOFF  MMEEEETTIINNGG  
OOFF  TTHHEE  

GGOOVVEERRNNIINNGG  BBOODDYY  OOFF  
CCOOPPPPEERRAASS  CCOOVVEE,,  TTEEXXAASS  

 
 

An agenda information packet is available for 
public inspection in the Copperas Cove Public Library, City Hall and on the City’s 

Web Page www.ci.copperas-cove.tx.us 

http://www.ci.copperas-cove.tx.us/�


 

City Council Agenda 
August 9, 2008 
Page 2 of 2 

and Halek Energy LLC for Moten #1CB through Moten #13CB to drill for 
oil and gas within the corporate limits of the City of Copperas Cove. 
James R. Thompson, City Attorney 

 
F. ADJOURNMENT   
 
The City Council reserves the right to adjourn into Executive Session at any time regarding any issue on this agenda 
for which it is legally permissible. 
 
City Hall is wheelchair accessible and accessible parking spaces are available. Requests for accommodations or 
interpretive services must be made 48 hours prior to the meeting. Please contact the City Secretary at (254) 547-
4221, (254) 547-6063 TTY, or FAX (254) 547-5116 for information or assistance. 
 
I, the undersigned authority, do hereby certify that the above Notice of Meeting of the Governing Body of the City of 
Copperas Cove was posted at 9:00 a.m., August 6, 2008 on the glass front door of City Hall, a place convenient and 
readily accessible to the general public at all times.  
 
 
       ___________________________________ 

Jane Lees, City Secretary 



        BLACKWELL ENVIRONMENTAL, LLC 
 

                  1107 Hwy 1431, #113.  Marble Falls, Texas 78654  (512) 930-2044  
 
 

July 29, 2008 
 

Ms. Andrea Gardner, CPM 
City Manager  
City of Copperas Cove 
507 S. Main Street 
P.O. Box 1449 
Copperas Cove, Texas 76522 
 
RE:  Professional Services for Assisting the City with a New Oil & Gas Ordinance 
 
Dear Ms. Gardner: 
 
Thank you for giving me the opportunity to assist the City of Copperas Cove in establishing a new Oil & Gas 
Well Ordinance.  So that you may be more aware of my qualifications, I have attached a copy of my SOQ as it 
pertains to the Oil & Gas Industry. 
 
In order to be able to estimate the hours and associated fees required for a project of this nature, I first 
established an outline of activities that I believe would be closely related the “Scope of Work”.  This outline by 
no means is a final outline of work, but merely a starting place to examine and see if we are both on the same 
page as to the “flow of work”.  Therefore, my estimated level of service is based on the following Work 
Outline. 
 

1. City Manager shall establish the Ordinance Review Team (ORT) which could consist of the following 
Professionals, City Staff and Stakeholders : 

a. City Manager 
b. Attorney 
c. Engineer 
d. Other City Staff (City Engineer, Building Inspector, Fire Chief, etc) 
e. The City Manager may wish to add the following Stakeholders 

i.  Members from the community that would be stakeholders in the outcome of the 
ordinance.  This would most likely include ranking member of HOA’s, or other 
concerned entities; and 

ii. Members from the Oil & Gas Industry that are stakeholders in the outcome of a new 
ordinance. 

The ORT should consist of two separate entities.  The first entity would be the ORT 
Administrative Committee and would consist of members “a” thru “d” above, while the 
second entity would include all members of the ORT (includes the stakeholders listed in “e” 
above). Together these entities would be known as the Full ORT Committee.   
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2. The Attorney and Engineer shall take the lead to: 

a. Review Existing Copperas Cove Oil & Gas Ordinance – Review existing Ordinance to 
determine which clauses of the ordinance can be utilized in the new ordinance and which 
clauses should be considered for deletion. 

b. Review existing ordinances from various other Cities to determine: 
i. Structure; 
ii. Content; 
iii. Applicability; 
iv. Permit Classifications; 
v. Insurance & Bond Requirements 
vi. Application Procedures; 
vii. Suspension or Revocation of Permit Clauses 
viii. Technical Provisions 
ix. Conformance with TRRC Oil & Gas Rules; 
x. Conflict Resolution Clauses; 

c. Prepare Draft of New Ordinance and submit to the ORT Administrative Committee for 
Review and Comment; 

3. Review Draft Ordinance with the ORT Administrative Committee and receive comments and other 
input. 

4. Prepare Second Draft of New Ordinance which shall incorporate the comments and desires of the ORT 
Administrative Committee and submit new draft to the Full ORT Committee for review and comment. 

5. Meet with Full ORT Committee to discuss draft ordinance 
6. Make presentation to the Copperas Cove City Council detailing the workings of the committee, 

content of the ordinance and schedule of Public Hearings. 
7. If necessary, amend the draft ordinance per comments received from the full committee and City 

Council. 
8. Hold First Public Hearing concerning the ”Draft Oil & Gas Ordinance”. 
9. Meet with full ORT to discuss Public Comments.  
10. Make modifications related to Public Hearing, if necessary. 
11. Hold Second Public Hearing concerning the Draft Oil & Gas Ordinance. 
12. Meet with the ORT Administrative Committee for final resolution on ordinance 
13. Draft Final Ordinance – Send to City Manager for final review. 
14. Make Final presentation to City Council. 

 
As you know, ordinances can be very easy to pass if there is no public or private opposition, or they can be 
extremely difficult.  I think the key to minimize the impact from public or private opposition is to give them a 
seat at a few key meetings and the opportunity to have input into the process. This can be done by including 
them on the review committee, or by holding public hearings, or both.   This usually (not always) will quiet 
down the opposition, as they then feel like they have had an opportunity to be heard and had some input into 
the decision making process.  This also gives the two entities that are generally in opposition (Homeowners 
and Drillers) to sit down and talk to each other face to face. 
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As I previously mentioned, my fees are based on the outline above (which might be considered a “worst case 
scenario”), and are discussed as follows: 
 

• My hourly billing rate is $145 per hour.  I do not bill for travel time or travel expenses to and/or from 
the City of Copperas Cove, telephone calls or other “expenses” other than my time.  I do, however bill 
for direct expense for this project such as Fed‐Ex charges or outside printing charges (if necessary). 
 

• Meetings with the ORT, Public Hearings or Council Meetings shall be billed at a flat rate of $500 per 
meeting regardless of the time the meeting takes.  These meetings generally take at least two hours in 
length with an additional two or three hours of preparation time.  Meetings with individuals such as 
the City Manager, Attorney, etc. are billed at an hourly rate for the actual time of the meeting rounded 
to the nearest hour. 

 
Based on the above schedule my fees for this project would be: 
 
Item    Description  Hours   Fee    Total  

1  Ordinance Review Team Established ‐ Project kick off 
meeting 

2   $  145.00    $         290.00  

2  Ordinance Review       
  a  Review Existing Ordinance  1   $  145.00    $         145.00  
  b  review Other Cities Ordinances  4   $  145.00    $         580.00  
  c  Prepare Draft Ordinance  16   $  145.00    $      2,320.00  
3    Meeting with ORT Administrative Committee  1   $  500.00    $         500.00  
4    Prepare Second Draft Ordinance  2   $  145.00    $         290.00  
5    Meeting with Full ORT Committee  1   $  500.00    $         500.00  
6    First Presentation to City Council  1   $  500.00    $         500.00  
7    Amend Draft Ordinance  2   $  145.00    $         290.00  
8    Hold First Public Hearing  1   $  500.00    $         500.00  
9    Meet with full ORT to Discuss Public Hearing  1   $  500.00    $         500.00  
10    Make modification to Draft Ordinance  1   $  145.00    $         145.00  
11    Hold Second Public Hearing  1   $  500.00    $         500.00  
12    Meet with ORT Administrative Committee for final 

ordinance 
1   $  500.00    $         500.00  

13    Draft Final Ordinance  2   $  145.00    $         290.00  
14    Make Final Presentation to City Council  1   $  500.00    $         500.00  
           
           
           
    Project Total       $     8,350.00  

 
I would thus suggest we enter into a contract on a Time and Material basis Not To Exceed  $8,500.  Therefore 
if not all of the meetings are required, they would not be billed. 
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I have also attached a standard professional services agreement for your consideration. 
 
If you have any questions whatsoever, please give me a call.  Again, thank you for considering my firm. 
 

Sincerely, 

BLACKWELL ENVIRONMENTAL, LLC 

 

 

James E. Blackwell, PE 
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AGREEMENT 
BETWEEN OWNER AND ENGINEER 

FOR  
PROFESSIONAL SERVICES 

 
 
THIS IS AN AGREEMENT effective as of ______________, 2008 (“Effective Date”) 
between CITY OF COPPERAS COVE, TEXAS (“Owner”) and BLACKWELL 
ENVIRONMENTAL, LLC (“Engineer”).  Owner intends to contract Engineer provide 
assistance in amending the City’s Gas and Oil Well Ordinance (“Project”). 

 
Owner and Engineer agree as follows: 

ARTICLE 1 - SERVICES OF ENGINEER 
 
1.01 Scope 
 
A. Engineer shall provide, or cause to be provided, the services set forth herein and as 
further described in Exhibit A. 
 
ARTICLE 2 - OWNER’S RESPONSIBILITIES 
 
2.01 General 
   
A. Owner shall have the responsibility set forth herein and as described in Exhibit B. 
 
B. Owner shall compensate Engineer for services rendered as set forth in Exhibit C.   
 
C. Owner shall be responsible for, and Engineer may rely upon, the accuracy and 
completeness of all requirements, programs, instructions, reports, data, and other 
information furnished by Owner to Engineer pursuant to this Agreement.  Engineer may 
use such requirements, programs, instructions, reports, data, and information in 
performing or furnishing services under this Agreement. 
 
 
ARTICLE 3 - SCHEDULE FOR RENDERING SERVICES 
 
3.01 Commencement 
 
A. Engineer shall begin rendering services as of the Effective Date of the Agreement.   
 
 
3.02 Time for Completion 
 
A. Engineer estimates the completion of this project within 60 days form the date of 
commencement.     
 
B. If, through no fault of Engineer, such periods of time or dates are changed, or the 
orderly and continuous progress of Engineer’s services is impaired, or Engineer’s services 
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are delayed or suspended, then the time for completion of Engineer’s services, and the 
rates and amounts of Engineer’s compensation, shall be adjusted equitably.   
 
C. If Owner authorizes changes in the scope, extent, or character of the Project, then the 
time for completion of Engineer’s services, and the rates and amounts of Engineer’s 
compensation, shall be adjusted equitably. 
 
D. Owner shall make decisions and carry out its other responsibilities in a timely manner 
so as not to delay the Engineer’s performance of its services.   
 
E. If Engineer fails, through its own fault, to complete the performance required in this 
Agreement, then Owner shall be entitled to the recovery of direct damages resulting from 
such failure. 
 
 
ARTICLE 4 - INVOICES AND PAYMENTS 
 
4.01 Invoices 
 
A. Preparation and Submittal of Invoices.  Engineer shall prepare invoices in accordance 
with its standard invoicing practices and the terms of Exhibit C.  Engineer shall submit its 
invoices to Owner on a monthly basis.  Invoices are due and payable upon receipt.   
 
4.02 Payments 
 
A. Application to Interest and Principal.  Payment will be credited first to any interest 
owed to Engineer and then to principal.   
 
B. Failure to Pay.  If Owner fails to make any payment due Engineer for services and 
expenses within 30 days after receipt of Engineer’s invoice, then: 
 

1. Amounts due Engineer may be increased at the rate of 1.0% per month (or the 
maximum rate of interest permitted by law, if less) from said thirtieth day; and 

 
2. Engineer may, after giving seven days written notice to Owner, suspend 

services under this Agreement until Owner has paid in full all amounts due for 
services, expenses, and other related charges.  Owner waives any and all claims 
against Engineer for any such suspension. 

 
C. Disputed Invoices.  If Owner contests an invoice, Owner may withhold only that 
portion so contested, and must pay the undisputed portion.   
 
D. Legislative Actions.  If after the Effective Date of the Agreement any governmental 
entity takes a legislative action that imposes taxes, fees, or charges on Engineer’s services 
or compensation under this Agreement, then the Engineer may invoice such new taxes, 
fees, or charges  as a Reimbursable Expense to which a factor of 1.0 shall be applied.  
Owner shall pay such invoiced new taxes, fees, and charges; such payment shall be in 
addition to the compensation to which Engineer is entitled under the terms of Exhibit C. 
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ARTICLE 5 – OPINIONS OF CONSTRUCTION COST 
 
 
5.01 Opinions of Probable Construction Cost 
 
A. Engineer’s opinions of probable Construction Cost are to be made on the basis of 
Engineer’s experience and qualifications and represent Engineer’s best judgment as an 
experienced and qualified professional generally familiar with the construction industry.  
However, since Engineer has no control over the cost of labor, materials, equipment, or 
services furnished by others, or over contractors’ methods of determining prices, or over 
competitive bidding or market conditions, Engineer cannot and does not guarantee that 
proposals, bids, or actual Construction Cost will not vary from opinions of probable 
Construction Cost prepared by Engineer.   
 
5.02 Opinions of Total Project Costs 
 
A. The services, if any, of Engineer with respect to Total Project Costs shall be limited to 
assisting the Owner in collating the various cost categories which comprise Total Project 
Costs.  Engineer assumes no responsibility for the accuracy of any opinions of Total 
Project Costs. 
 
 
ARTICLE 6 - GENERAL CONSIDERATIONS 
 
 
6.01 Standards of Performance 
 
A. The standard of care for all professional engineering and related services performed or 
furnished by Engineer under this Agreement will be the care and skill ordinarily used by 
members of  the subject profession practicing under similar circumstances at the same 
time and in the same locality.  Engineer makes no warranties, express or implied, under 
this Agreement or otherwise, in connection with Engineer’s services.   
 
B. Owner shall not be responsible for discovering deficiencies in the technical accuracy of 
Engineer’s services.  Engineer shall correct any such deficiencies in technical accuracy 
without additional compensation except to the extent such corrective action is directly 
attributable to deficiencies in Owner-furnished information. 
 
C. Engineer may employ such Consultants as Engineer deems necessary to assist in the 
performance or furnishing of the services, subject to reasonable, timely, and substantive 
objections by Owner.   
 
D. Subject to the standard of care set forth in paragraph 6.01.A, Engineer and its 
Consultants may use or rely upon design elements and information ordinarily or 
customarily furnished by others, including, but not limited to, specialty contractors, 
manufacturers, suppliers, and the publishers of technical standards.   
 
E. Engineer and Owner shall comply with applicable Laws and Regulations and Owner-
mandated standards that Owner has provided to Engineer in writing.  This Agreement is 
based on these requirements as of its Effective Date.  Changes to these requirements 
after the Effective Date of this Agreement may be the basis for modifications to Owner’s 
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responsibilities or to Engineer’s scope of services, times of performance, and 
compensation. 
 
G. Engineer shall not be required to sign any documents, no matter by whom requested, 
that would result in the Engineer having to certify, guarantee, or warrant the existence of 
conditions whose existence the Engineer cannot ascertain.  Owner agrees not to make 
resolution of any dispute with the Engineer or payment of any amount due to the Engineer 
in any way contingent upon the Engineer signing any such documents.   
 
H. The General Conditions for any construction contract documents prepared hereunder 
are to be the “Standard General Conditions of the Construction Contract”.  
 
I. Engineer shall not at any time supervise, direct, or have control over Contractor’s 
work, nor shall Engineer have authority over or responsibility for the means, methods, 
techniques, sequences, or procedures of construction selected or used by Contractor, for 
security or safety at the Site, for safety precautions and programs incident to the 
Contractor’s work in progress, nor for any failure of Contractor to comply with Laws and 
Regulations applicable to Contractor’s furnishing and performing the Work. 
 
J. Engineer neither guarantees the performance of any contractor nor assumes 
responsibility for any contractor’s failure to furnish and perform the Work in accordance 
with the Contract Documents. 
 
K. Engineer shall not be responsible for the acts or omissions of any contractor, 
subcontractor, or supplier, or of any of their agents or employees or of any other persons 
(except Engineer’s own employees and its Consultants) at the Site or otherwise furnishing 
or performing any Work; or for any decision made on interpretations or clarifications of 
the Contract Documents given by Owner without consultation and advice of Engineer.    
 
6.02 Design without Construction Phase Services 
 
A. If Engineer’s Basic Services under this Agreement do not include Project observation, 
or review of the Contractor’s performance, or any other Construction Phase services, then 
(1) Engineer’s services under this Agreement shall be deemed complete no later than the 
end of the Bidding or Negotiating Phase; (2) Engineer shall have no design or shop 
drawing review obligations during construction; (3) Owner assumes all responsibility for 
the application and interpretation of the Contract Documents, contract administration, 
construction observation and review, and all other necessary Construction Phase 
engineering and professional services; and (4) Owner waives any claims against the 
Engineer that may be connected in any way thereto. 
 
6.03 Use of Documents 
 
A. All Documents are instruments of service in respect to this Project, and Engineer shall 
retain an ownership and property interest therein (including the copyright and the right of 
reuse at the discretion of the Engineer) whether or not the Project is completed. Owner 
shall not rely in any way on any Document unless it is in printed form, signed or sealed by 
the Engineer or one of its Consultants. 
 
B. A party may rely that data or information set forth on paper (also known as hard 
copies) that the party receives from the other party by mail, hand delivery, or facsimile, 
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are the items that the other party intended to send.  Files in electronic media format of 
text, data, graphics, or other types that are furnished by one party to the other are 
furnished only for convenience, not reliance by the receiving party.  Any conclusion or 
information obtained or derived from such electronic files will be at the user’s sole risk.  If 
there is a discrepancy between the electronic files and the hard copies, the hard copies 
govern. 
 
C. Because data stored in electronic media format can deteriorate or be modified 
inadvertently or otherwise without authorization of the data’s creator, the party receiving 
electronic files agrees that it will perform acceptance tests or procedures within 60 days, 
after which the receiving party shall be deemed to have accepted the data thus 
transferred.  Any transmittal errors detected within the 60-day acceptance period will be 
corrected by the party delivering the electronic files.   
 
D. When transferring documents in electronic media format, the transferring party makes 
no representations as to long term compatibility, usability, or readability of such 
documents resulting from the use of software application packages, operating systems, or 
computer hardware differing from those used by the documents’ creator.  
 
E. Owner may make and retain copies of Documents for information and reference in 
connection with use on the Project by Owner.  Engineer grants Owner a license to use the 
Documents on the Project, extensions of the Project, and other projects of Owner, subject 
to the following limitations:  (1) Owner acknowledges that such Documents are not 
intended or represented to be suitable for use on the Project unless completed by 
Engineer, or for use or reuse by Owner or others on extensions of the Project or on any 
other project without written verification or adaptation by Engineer;  (2) any such use or 
reuse, or any modification of the Documents, without written verification, completion, or 
adaptation by Engineer, as appropriate for the specific purpose intended, will be at 
Owner’s sole risk and without liability or legal exposure to Engineer or to Engineer’s 
Consultants; (3) Owner shall indemnify and hold harmless Engineer and Engineer’s 
Consultants from all claims, damages, losses, and expenses, including attorneys’ fees, 
arising out of or resulting from any use, reuse, or modification without written verification, 
completion, or adaptation by Engineer; (4) such limited license to Owner shall not create 
any rights in third parties. 
 
F. If Engineer at Owner’s request verifies or adapts the Documents for extensions of the 
Project or for any other project, then Owner shall compensate Engineer at rates or in an 
amount to be agreed upon by Owner and Engineer. 
 
6.04 Suspension and Termination 
 
A. Suspension.   
 
 By Owner:  Owner may suspend the Project upon seven days written notice to 
Engineer.   
 
 By Engineer:  If Engineer’s services are substantially delayed through no fault of 
Engineer, Engineer may, after giving seven days written notice to Owner, suspend 
services under this Agreement. 
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B. Termination.  The obligation to provide further services under this Agreement may be 
terminated: 
 

1. For cause, 
 

a. By either party upon 30 days written notice in the event of substantial failure 
by the other party to perform in accordance with the terms hereof through no 
fault of the terminating party. 

 
b. By Engineer: 

 
1) upon seven days written notice if Owner demands that Engineer 

furnish or perform services contrary to Engineer’s responsibilities as a 
licensed professional; or  

 
2) upon seven days written notice if the Engineer’s services for the 

Project are delayed or suspended for more than 90 days for reasons 
beyond Engineer’s control. 

 
3) Engineer shall have no liability to Owner on account of such 

termination. 
 

c. Notwithstanding the foregoing, this Agreement will not terminate under 
paragraph 6.04.B.1.a if the party receiving such notice begins, within seven 
days of receipt of such notice, to correct its substantial failure to perform and 
proceeds diligently to cure such failure within no more than 30 days of receipt 
thereof; provided, however, that if and to the extent such substantial failure 
cannot be reasonably cured within such 30 day period, and if such party has 
diligently attempted to cure the same and thereafter continues diligently to 
cure the same, then the cure period provided for herein shall extend up to, but 
in no case more than, 60 days after the date of receipt of the notice. 

 
2. For convenience, 

 
a. By Owner effective upon Engineer’s receipt of notice from Owner.   

 
C. Effective Date of Termination.  The terminating party under paragraph 6.05.B may set 
the effective date of termination at a time up to 30 days later than otherwise provided to 
allow Engineer to demobilize personnel and equipment from the Site, to complete tasks 
whose value would otherwise be lost, to prepare notes as to the status of completed and 
uncompleted tasks, and to assemble Project materials in orderly files. 
 
D. Payments Upon Termination. 
 

1. In the event of any termination under paragraph 6.05, Engineer will be entitled 
to invoice Owner and to receive full payment for all services performed or 
furnished and all Reimbursable Expenses incurred through the effective date of 
termination.  Upon making such payment, Owner shall have the limited right to 
the use of Documents, at Owner’s sole risk, subject to the provisions of 
paragraph 6.03.E. 
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2. In the event of termination by Owner for convenience or by Engineer for cause, 
Engineer shall be entitled, in addition to invoicing for those items identified in 
paragraph 6.05.D.1, to invoice Owner and to payment of a reasonable amount 
for services and expenses directly attributable to termination, both before and 
after the effective date of termination, such as reassignment of personnel, costs 
of terminating contracts with Engineer’s Consultants, and other related close-
out costs, using methods and rates for Additional Services as set forth in Exhibit 
B. 

 
6.05 Controlling Law 
 
A. This Agreement is to be governed by the law of the state of Texas. 
 
6.06 Successors, Assigns, and Beneficiaries 
 
A. Owner and Engineer each is hereby bound and the partners, successors, executors, 
administrators and legal representatives of Owner and Engineer (and to the extent 
permitted by paragraph 6.06.B the assigns of Owner and Engineer) are hereby bound to 
the other party to this Agreement and to the partners, successors, executors, 
administrators and legal representatives (and said assigns) of such other party, in respect 
of all covenants, agreements, and obligations of this Agreement. 
 
B. Neither Owner nor Engineer may assign, sublet, or transfer any rights under or 
interest (including, but without limitation, moneys that are due or may become due) in 
this Agreement without the written consent of the other, except to the extent that any 
assignment, subletting, or transfer is mandated or restricted by law.  Unless specifically 
stated to the contrary in any written consent to an assignment, no assignment will release 
or discharge the assignor from any duty or responsibility under this Agreement. 
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C. Unless expressly provided otherwise in this Agreement: 
 

1. Nothing in this Agreement shall be construed to create, impose, or give rise to 
any duty owed by Owner or Engineer to any Contractor, Contractor’s 
subcontractor, supplier, other individual or entity, or to any surety for or 
employee of any of them. 

 
2. All duties and responsibilities undertaken pursuant to this Agreement will be for 

the sole and exclusive benefit of Owner and Engineer and not for the benefit of 
any other party.   

 
3. Owner agrees that the substance of the provisions of this paragraph 6.06.C 

shall appear in the Contract Documents. 
 
6.07 Dispute Resolution 
 
A. Owner and Engineer agree to negotiate all disputes between them in good faith for a 
period of 30 days from the date of notice.  
 
B. If the parties fail to resolve a dispute through negotiation under paragraph 6.07.A, 
then the parties may exercise their rights under law in Burnet County, Texas.   
 
6.08 Environmental Condition of Site 
 
A. Owner has disclosed to Engineer in writing the existence of all known and suspected 
Asbestos, PCBs, Petroleum, Hazardous Waste, Radioactive Material, hazardous 
substances, and other Constituents of Concern located at or near the Site, including type, 
quantity, and location. 
 
B. Owner represents to Engineer that to the best of its knowledge no Constituents of 
Concern, other than those disclosed in writing to Engineer, exist at the Site.   
 
C. If Engineer encounters an undisclosed Constituent of Concern, then Engineer shall 
notify (1) Owner and (2) appropriate governmental officials if Engineer reasonably 
concludes that doing so is required by applicable Laws or Regulations. 
 
D. It is acknowledged by both parties that Engineer’s scope of services does not include 
any services related to Constituents of Concern.  If Engineer or any other party encounters 
an undisclosed Constituent of Concern, or if investigative or remedial action, or other 
professional services, are necessary with respect to disclosed or undisclosed Constituents 
of Concern, then Engineer may, at its option and without liability for consequential or any 
other damages, suspend performance of services on the portion of the Project affected 
thereby until Owner:  (1) retains appropriate specialist consultant(s) or contractor(s) to 
identify and, as appropriate, abate, remediate, or remove the Constituents of Concern; 
and (2) warrants that the Site is in full compliance with applicable Laws and Regulations. 
 
E. If the presence at the Site of undisclosed Constituents of Concern adversely affects the 
performance of Engineer’s services under this Agreement, then the Engineer shall have 
the option of (1) accepting an equitable adjustment in its compensation or in the time of 
completion, or both; or (2) terminating this Agreement for cause on 30 days notice. 
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F. Owner acknowledges that Engineer is performing professional services for Owner and 
that Engineer is not and shall not be required to become an “arranger,” “operator,” 
“generator,” or “transporter” of hazardous substances, as defined in the Comprehensive 
Environmental Response, Compensation, and Liability Act (CERCLA), as amended, which 
are or may be encountered at or near the Site in connection with Engineer’s activities 
under this Agreement. 
 
6.09 Indemnification and Mutual Waiver 
 
A. Indemnification by Engineer.  To the fullest extent permitted by law, Engineer shall 
indemnify and hold harmless Owner, and Owner’s officers, directors, partners, agents, 
consultants, and employees from and against any and all claims, costs, losses, and 
damages (including but not limited to all fees and charges of engineers, architects, 
attorneys, and other professionals, and all court, arbitration, or other dispute resolution 
costs) arising out of or relating to the Project, provided that any such claim, cost, loss, or 
damage is attributable to bodily injury, sickness, disease, or death, or to injury to or 
destruction of tangible property (other than the Work itself), including the loss of use 
resulting therefrom, but only to the extent caused by any negligent act or omission of 
Engineer or Engineer’s officers, directors, partners, employees, or Consultants.  The 
indemnification provision of the preceding sentence is subject to and limited by the 
provisions agreed to by Owner and Engineer in Exhibit I, “Allocation of Risks,” if any. 
 
B. Indemnification by Owner.  To the fullest extent permitted by law, Owner shall 
indemnify and hold harmless Engineer, Engineer’s officers, directors, partners, agents, 
employees, and Consultants from and against any and all claims, costs, losses, and 
damages (including but not limited to all fees and charges of engineers, architects, 
attorneys, and other professionals, and all court, arbitration, or other dispute resolution 
costs) arising out of or relating to the Project, provided that any such claim, cost, loss, or 
damage is attributable to bodily injury, sickness, disease, or death or to injury to or 
destruction of tangible property (other than the Work itself), including the loss of use 
resulting therefrom, but only to the extent caused by any negligent act or omission of 
Owner or Owner’s officers, directors, partners, agents, consultants, or employees, or 
others retained by or under contract to the Owner with respect to this Agreement or to the 
Project. 
 
C. Environmental Indemnification.  In addition to the indemnity provided under 
paragraph 6.09.B of this Agreement, and to the fullest extent permitted by law, Owner 
shall indemnify and hold harmless Engineer and its officers, directors, partners, agents, 
employees, and Consultants from and against any and all claims, costs, losses, and 
damages (including but not limited to all fees and charges of engineers, architects, 
attorneys and other professionals, and all court, arbitration, or other dispute resolution 
costs) caused by, arising out of, relating to, or resulting from a Constituent of Concern at, 
on, or under the Site, provided that (i) any such claim, cost, loss, or damage is 
attributable to bodily injury, sickness, disease, or death, or to injury to or destruction of 
tangible property (other than the Work itself), including the loss of use resulting 
therefrom, and (ii) nothing in this paragraph shall obligate Owner to indemnify any 
individual or entity from and against the consequences of that individual's or entity's own 
negligence or willful misconduct. 
 
D. Percentage Share of Negligence.  To the fullest extent permitted by law,  a party’s 
total liability to  the other party and anyone claiming by, through, or under  the other 
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party for any  cost, loss, or damages caused in part by the negligence of  the party and in 
part by the negligence of  the other party or any other negligent entity or individual, shall 
not exceed the percentage share that  the party’s negligence bears to the total negligence 
of Owner, Engineer, and all other negligent entities and individuals. 
 
E. Mutual Waiver.  To the fullest extent permitted by law, Owner and Engineer waive 
against each other, and the other’s employees, officers, directors, agents, insurers, 
partners, and consultants, any and all claims for or entitlement to special, incidental, 
indirect, or consequential damages arising out of, resulting from, or in any way related to 
the Project.   
 
6.10 Miscellaneous Provisions  
 
A. Notices.  Any notice required under this Agreement will be in writing, addressed to the 
appropriate party at its address on the signature page and given personally, by facsimile, 
by registered or certified mail postage prepaid, or by a commercial courier service.  All 
notices shall be effective upon the date of receipt. 
 
B. Survival.  All express representations, waivers, indemnifications, and limitations of 
liability included in this Agreement will survive its completion or termination for any 
reason. 
 
C. Severability.  Any provision or part of the Agreement held to be void or unenforceable 
under any Laws or Regulations shall be deemed stricken, and all remaining provisions 
shall continue to be valid and binding upon Owner and Engineer, who agree that the 
Agreement shall be reformed to replace such stricken provision or part thereof with a valid 
and enforceable provision that comes as close as possible to expressing the intention of 
the stricken provision. 
 
D. Waiver.  A party’s non-enforcement of any provision shall not constitute a waiver of 
that provision, nor shall it affect the enforceability of that provision or of the remainder of 
this Agreement. 
 
E. Accrual of Claims.  To the fullest extent permitted by law, all causes of action arising 
under this Agreement shall be deemed to have accrued, and all statutory periods of 
limitation shall commence, no later than the date of Substantial Completion. 
 
 
ARTICLE 7 - DEFINITIONS 

 
 
7.01  Defined Terms 
 
A. Wherever used in this Agreement (including the Exhibits hereto) terms (including the 
singular and plural forms) printed with initial capital letters have the meanings indicated in 
the text above or in the exhibits; in the following provisions; or in the “Standard General 
Conditions of the Construction Contract,” prepared by the Engineers Joint Contract 
Documents Committee (No. C-700, 2002 Edition): 
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1. Additional Services--The services to be performed for or furnished to Owner by 
Engineer that are not described in Exhibit A. 

 
2. Basic Services--The services to be performed for or furnished to Owner by 

Engineer in accordance with Exhibit A, of this Agreement. 
 

3. Construction Cost--The cost to Owner of those portions of the entire Project 
designed or specified by Engineer.  Construction Cost does not include costs of 
services of Engineer or other design professionals and consultants, cost of land, 
rights-of-way, or compensation for damages to properties, or Owner’s costs for 
legal, accounting, insurance counseling or auditing services, or interest and 
financing charges incurred in connection with the Project, or the cost of other 
services to be provided by others to Owner pursuant to Exhibit B of this 
Agreement.  Construction Cost is one of the items comprising Total Project 
Costs. 

 
4. Constituent of Concern--Any  substance, product, waste, or other material of 

any nature whatsoever (including, but not limited to, Asbestos, Petroleum, 
Radioactive Material, and PCBs) which is or becomes listed, regulated, or 
addressed pursuant to [a] the Comprehensive Environmental Response, 
Compensation and Liability Act, 42 U.S.C. §§9601 et seq. (“CERCLA”); [b] the 
Hazardous Materials Transportation Act, 49 U.S.C. §§1801 et seq.; [c] the 
Resource Conservation and Recovery Act, 42 U.S.C. §§6901 et seq. (“RCRA”); 
[d] the Toxic Substances Control Act, 15 U.S.C. §§2601 et seq.; [e] the Clean 
Water Act, 33 U.S.C. §§1251 et seq.; [f] the Clean Air Act, 42 U.S.C. §§7401 et 
seq.; and [g] any other federal, state, or local statute, law, rule, regulation, 
ordinance, resolution, code, order, or decree regulating, relating to, or imposing 
liability or standards of conduct concerning, any hazardous, toxic, or dangerous 
waste, substance, or material. 

 
5. Consultants--Individuals or entities having a contract with Engineer to furnish 

services with respect to this Project as Engineer’s independent professional 
associates, consultants, subcontractors, or vendors.  

 
6. Documents--Data, reports, Drawings, Specifications, Record Drawings, and 

other deliverables, whether in printed or electronic media format, provided or 
furnished in appropriate phases by Engineer to Owner pursuant to this 
Agreement. 

 
7. Drawings--That part of the Contract Documents prepared or approved by 

Engineer which graphically shows the scope, extent, and character of the Work 
to be performed by Contractor.  Shop Drawings are not Drawings as so defined. 

 
8.  Laws and Regulations; Laws or Regulations--Any and all applicable laws, rules, 

regulations, ordinances, codes, and orders of any and all governmental bodies, 
agencies, authorities, and courts having jurisdiction. 

 
9. Reimbursable Expenses--The expenses incurred directly by Engineer in 

connection with the performing or furnishing of Basic and Additional Services for 
the Project.   
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10. Resident Project Representative--The authorized representative of Engineer, if 
any, assigned to assist Engineer at the Site during the Construction Phase.  The 
Resident Project Representative will be Engineer’s agent or employee and under 
Engineer’s supervision.  As used herein, the term Resident Project 
Representative includes any assistants of Resident Project Representative 
agreed to by Owner.   

 
11. Specifications--That part of the Contract Documents consisting of written 

technical descriptions of materials, equipment, systems, standards, and 
workmanship as applied to the Work and certain administrative details 
applicable thereto. 

 
12. Total Project Costs--The sum of the Construction Cost, allowances for 

contingencies, and the total costs of services of Engineer or other design 
professionals and consultants, together with such other Project-related costs 
that Owner furnishes for inclusion, including but not limited to cost of land, 
rights-of-way, compensation for damages to properties, Owner’s costs for legal, 
accounting, insurance counseling and auditing services, interest and financing 
charges incurred in connection with the Project, and the cost of other services 
to be provided by others to Owner pursuant to Exhibit B of this Agreement.  

 
 
ARTICLE 8 - EXHIBITS AND SPECIAL PROVISIONS 

 
 
8.01 Exhibits Included 
 
A. Exhibit A, “Engineer’s Services”. 
 
B. Exhibit B, “Owner’s Responsibilties”. 
  
C. Exhibit C, “Payments to Engineer for Services and Reimbursable Expenses”. 
 
 
8.02 Total Agreement 
 
A. This Agreement, together with the exhibits identified above, constitutes the entire 
agreement between Owner and Engineer and supersedes all prior written or oral 
understandings.   
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8.03 Designated Representatives 
 
With the execution of this Agreement, Engineer and Owner shall designate specific 
individuals to act as Engineer’s and Owner’s representatives with respect to the services to 
be performed or furnished by Engineer and responsibilities of Owner under this 
Agreement.  Such individuals shall have authority to transmit instructions, receive 
information, and render decisions relative to the Project on behalf of each respective 
party.  
 
IN WITNESS WHEREOF, the parties hereto have executed this Agreement, the Effective 
Date of which is indicated on page 1. 
 
 
Owner:     Engineer:     
          
CITY OF COPPERAS COVE, TEXAS  Blackwell Environmental, LLC 

          
By:        By: James E. Blackwell, PE 
          
Title:        Title: Manager 
     
Date 
Signed: 

       Date 
Signed: 

 

          
  Engineer License or Certificate 

No.  
61679 

  State of: Texas 
   
Address for giving notices:  Address for giving notices: 
          
       Blackwell Environmental, LLC 

          
       1107 Highway 1431 - # 113 

          
       Marble Falls, Texas 78654 
       

Designated Representative (see paragraph 
8.03.A): 

 Designated Representative (see paragraph 
8.03.A): 

     
       James E. Blackwell 

     
Title
: 

       Title
: 

Manager 

      
Phone 
Number: 

       Phone 
Number: 

(512) 930-2044 

 
Facsimile 
Number: 

       Facsimile 
Number: 

(512) 556-8469 

     
E-Mail Address:        E-Mail 

Address: 
jimblackwell@blackwellenv.com 
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EXHIBIT A – ENGINEER’S SERVICES 
 

 
Engineer’s Services 
 
Article 1 of the Agreement is amended and supplemented to include the following 
agreement of the parties.  Engineer shall provide Basic and Additional Services as set 
forth below. 
 
PART 1 – BASIC SERVICES 
 

A1.01 – The Scope of Work shall be defined as outlined in the letter proposal from 
James E. Blackwell, PE of Blackwell Environmental, LLC to Ms. Andrea Gardner, CPA 
of the City of Copperas Cove, Texas and dated July 29, 2008.  This letter proposal is 
attached as Exhibit”A-1” of this Agreement. 

 
PART 2 -- ADDITIONAL SERVICES 
 
A2.01 - Additional Services - If authorized, Engineer shall furnish or obtain from others 
Additional Services of the types listed below.   
 

1. Services resulting from significant changes in the scope, extent, or character 
of the portions of the Project designed or specified by Engineer or its design 
requirements including, but not limited to, changes in size, complexity, 
Owner’s schedule, character of construction, or method of financing; and 
revising previously accepted studies, reports, Drawings, Specifications, or 
Contract Documents when such revisions are required by changes in Laws 
and Regulations enacted subsequent to the Effective Date of this Agreement 
or are due to any other causes beyond Engineer’s control. 

 
2. Services resulting from Owner’s request to evaluate additional Study and 

Report Phase alternative solutions beyond those identified.  
 
3. Services required as a result of Owner’s providing incomplete or incorrect 

Project information to Engineer.   
 

4. Providing renderings or models for Owner’s use. 
 

5. Undertaking investigations and studies including, but not limited to, detailed 
consideration of operations, maintenance, and overhead expenses; the 
preparation of feasibility studies, cash flow and economic evaluations, rate 
schedules, and appraisals; assistance in obtaining financing for the Project; 
evaluating processes available for licensing, and assisting Owner in obtaining 
process licensing; detailed quantity surveys of materials, equipment, and 
labor; and audits or inventories required in connection with construction 
performed by Owner. 

 
6. Furnishing services of Engineer’s Consultants for other than Basic Services. 

 
7. Services attributable to more prime construction contracts than specified. 
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8. Services during out-of-town travel required of Engineer other than for visits 

to the Site or Owner’s office.  
 

9. Preparing for, coordinating with, participating in and responding to structured 
independent review processes, including, but not limited to, construction 
management, cost estimating, project peer review, value engineering, and 
constructibility review requested by Owner; and performing or furnishing 
services required to revise studies, reports, Drawings, Specifications, or other 
Bidding Documents as a result of such review processes. 

 
10. Preparing additional Bidding Documents or Contract Documents for alternate 

bids or prices requested by Owner for the Work or a portion thereof. 
 

11. Determining the acceptability of substitute materials and equipment 
proposed during the Bidding or Negotiating Phase when substitution prior to 
the award of contracts is allowed by the Bidding Documents. 

 
12. Assistance in connection with Bid protests, rebidding, or renegotiating 

contracts for construction, materials, equipment, or services, except when 
such assistance is required by Exhibit F.  

 
13. Providing construction surveys and staking to enable Contractor to perform 

its work other than as required, and any type of property surveys or related 
engineering services needed for the transfer of interests in real property; and 
providing other special field surveys. 

 
14. Providing Construction Phase services beyond the original date for final 

completion of the Work.   
 

15. Providing assistance in responding to the presence of any Constituent of 
Concern at the Site, in compliance with current Laws and Regulations. 

 
16. Preparing and furnishing to Owner Record Drawings showing appropriate 

record information based on Project annotated record documents received 
from Contractor. 

 
17. Preparation of operation and maintenance manuals. 

 
18. Preparing to serve or serving as a consultant or witness for Owner in any 

litigation, arbitration, or other dispute resolution process related to the 
Project.  

 
19. Providing more extensive services required to enable Engineer to issue 

notices or certifications requested by Owner.  
 

20. Other services performed or furnished by Engineer not otherwise provided for 
in this Agreement.  
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21. Services in connection with Work Change Directives and Change Orders to 
reflect changes requested by Owner.  

 
22. Services in making revisions to Drawings and Specifications occasioned by 

the acceptance of substitute materials or equipment other than “or-equal” 
items; and services after the award of the Construction Contract in 
evaluating and determining the acceptability of a substitution which is found 
to be inappropriate for the Project or an excessive number of substitutions. 

 
23. Services resulting from significant delays, changes, or price increases 

occurring as a direct or indirect result of materials, equipment, or energy 
shortages. 

 
24. Additional or extended services during construction made necessary by (1) 

emergencies or acts of God endangering the Work, (2) the presence at the 
Site of any Constituent of Concern, (3) Work damaged by fire or other cause 
during construction, (4) a significant amount of defective, neglected, or 
delayed work by Contractor, (5) acceleration of the progress schedule 
involving services beyond normal working hours, or (6) default by 
Contractor. 

 
25. Services (other than Basic Services during the Post-Construction Phase) in 

connection with any partial utilization of any part of the Work by Owner prior 
to Substantial Completion. 

 
26. Evaluating an unreasonable claim or an excessive number of claims 

submitted by Contractor or others in connection with the Work. 
 
27. Services during the Construction Phase rendered after the date stated. 

 



        BLACKWELL ENVIRONMENTAL, LLC 
 

                  1107 Hwy 1431, #113.  Marble Falls, Texas 78654  (512) 930-2044  
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July 29, 2008 
 

Ms. Andrea Gardner, CPM 
City Manager  
City of Copperas Cove 
507 S. Main Street 
P.O. Box 1449 
Copperas Cove, Texas 76522 
 
RE:  Professional Services for Assisting the City with a New Oil & Gas Ordinance 
 
Dear Ms. Gardner: 
 
Thank you for giving me the opportunity to assist the City of Copperas Cove in establishing a new Oil & Gas 
Well Ordinance.  So that you may be more aware of my qualifications, I have attached a copy of my SOQ as it 
pertains to the Oil & Gas Industry. 
 
In order to be able to estimate the hours and associated fees required for a project of this nature, I first 
established an outline of activities that I believe would be closely related the “Scope of Work”.  This outline by 
no means is a final outline of work, but merely a starting place to examine and see if we are both on the same 
page as to the “flow of work”.  Therefore, my estimated level of service is based on the following Work 
Outline. 
 

1. City Manager shall establish the Ordinance Review Team (ORT) which could consist of the following 
Professionals, City Staff and Stakeholders : 

a. City Manager 
b. Attorney 
c. Engineer 
d. Other City Staff (City Engineer, Building Inspector, Fire Chief, etc) 
e. The City Manager may wish to add the following Stakeholders 

i.  Members from the community that would be stakeholders in the outcome of the 
ordinance.  This would most likely include ranking member of HOA’s, or other 
concerned entities; and 

ii. Members from the Oil & Gas Industry that are stakeholders in the outcome of a new 
ordinance. 

The ORT should consist of two separate entities.  The first entity would be the ORT 
Administrative Committee and would consist of members “a” thru “d” above, while the 
second entity would include all members of the ORT (includes the stakeholders listed in “e” 
above). Together these entities would be known as the Full ORT Committee.   
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2. The Attorney and Engineer shall take the lead to: 
a. Review Existing Copperas Cove Oil & Gas Ordinance – Review existing Ordinance to 

determine which clauses of the ordinance can be utilized in the new ordinance and which 
clauses should be considered for deletion. 

b. Review existing ordinances from various other Cities to determine: 
i. Structure; 
ii. Content; 
iii. Applicability; 
iv. Permit Classifications; 
v. Insurance & Bond Requirements 
vi. Application Procedures; 
vii. Suspension or Revocation of Permit Clauses 
viii. Technical Provisions 
ix. Conformance with TRRC Oil & Gas Rules; 
x. Conflict Resolution Clauses; 

c. Prepare Draft of New Ordinance and submit to the ORT Administrative Committee for 
Review and Comment; 

3. Review Draft Ordinance with the ORT Administrative Committee and receive comments and other 
input. 

4. Prepare Second Draft of New Ordinance which shall incorporate the comments and desires of the ORT 
Administrative Committee and submit new draft to the Full ORT Committee for review and comment. 

5. Meet with Full ORT Committee to discuss draft ordinance 
6. Make presentation to the Copperas Cove City Council detailing the workings of the committee, 

content of the ordinance and schedule of Public Hearings. 
7. If necessary, amend the draft ordinance per comments received from the full committee and City 

Council. 
8. Hold First Public Hearing concerning the ”Draft Oil & Gas Ordinance”. 
9. Meet with full ORT to discuss Public Comments.  
10. Make modifications related to Public Hearing, if necessary. 
11. Hold Second Public Hearing concerning the Draft Oil & Gas Ordinance. 
12. Meet with the ORT Administrative Committee for final resolution on ordinance 
13. Draft Final Ordinance – Send to City Manager for final review. 
14. Make Final presentation to City Council. 

 
As you know, ordinances can be very easy to pass if there is no public or private opposition, or they can be 
extremely difficult.  I think the key to minimize the impact from public or private opposition is to give them a 
seat at a few key meetings and the opportunity to have input into the process. This can be done by including 
them on the review committee, or by holding public hearings, or both.   This usually (not always) will quiet 
down the opposition, as they then feel like they have had an opportunity to be heard and had some input into 
the decision making process.  This also gives the two entities that are generally in opposition (Homeowners 
and Drillers) to sit down and talk to each other face to face. 
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As I previously mentioned, my fees are based on the outline above (which might be considered a “worst case 
scenario”), and are discussed as follows: 
 

• My hourly billing rate is $145 per hour.  I do not bill for travel time or travel expenses to and/or from 
the City of Copperas Cove, telephone calls or other “expenses” other than my time.  I do, however bill 
for direct expense for this project such as Fed‐Ex charges or outside printing charges (if necessary). 
 

• Meetings with the ORT, Public Hearings or Council Meetings shall be billed at a flat rate of $500 per 
meeting regardless of the time the meeting takes.  These meetings generally take at least two hours in 
length with an additional two or three hours of preparation time.  Meetings with individuals such as 
the City Manager, Attorney, etc. are billed at an hourly rate for the actual time of the meeting rounded 
to the nearest hour. 

 
Based on the above schedule my fees for this project would be: 
 
Item    Description  Hours   Fee    Total  

1  Ordinance Review Team Established ‐ Project kick off 
meeting 

2   $  145.00    $         290.00  

2  Ordinance Review       
  a  Review Existing Ordinance  1   $  145.00    $         145.00  
  b  review Other Cities Ordinances  4   $  145.00    $         580.00  
  c  Prepare Draft Ordinance  16   $  145.00    $      2,320.00  
3    Meeting with ORT Administrative Committee  1   $  500.00    $         500.00  
4    Prepare Second Draft Ordinance  2   $  145.00    $         290.00  
5    Meeting with Full ORT Committee  1   $  500.00    $         500.00  
6    First Presentation to City Council  1   $  500.00    $         500.00  
7    Amend Draft Ordinance  2   $  145.00    $         290.00  
8    Hold First Public Hearing  1   $  500.00    $         500.00  
9    Meet with full ORT to Discuss Public Hearing  1   $  500.00    $         500.00  
10    Make modification to Draft Ordinance  1   $  145.00    $         145.00  
11    Hold Second Public Hearing  1   $  500.00    $         500.00  
12    Meet with ORT Administrative Committee for final 

ordinance 
1   $  500.00    $         500.00  

13    Draft Final Ordinance  2   $  145.00    $         290.00  
14    Make Final Presentation to City Council  1   $  500.00    $         500.00  
           
           
           
    Project Total       $     8,350.00  

 



Ms. Andrea Gardner, CPM 
July 29, 2008 
Page 4 of 4 

 

EXHIBIT A‐1 
 

I would thus suggest we enter into a contract on a Time and Material basis Not To Exceed  $8,500.  Therefore 
if not all of the meetings are required, they would not be billed. 
 
I have also attached a standard professional services agreement for your consideration. 
 
If you have any questions whatsoever, please give me a call.  Again, thank you for considering my firm. 
 

Sincerely, 

BLACKWELL ENVIRONMENTAL, LLC 

 

 

James E. Blackwell, PE 

 



EXHIBIT B – OWNER’S RESPONSIBILITIES 
 
 
Owner’s Responsibilities 
 
Article 2 of the Agreement is amended and supplemented to include the following 
agreement of the parties. 
 
B2.01  - In addition to other responsibilities of Owner as set forth in this Agreement, 
Owner shall at its expense: 
 

A. Provide Engineer with all criteria and full information as to Owner’s requirements for 
the Project, including design objectives and constraints, space, capacity and performance 
requirements, flexibility, and expandability, and any budgetary limitations; and furnish 
copies of all design and construction standards which Owner will require to be included in 
the Drawings and Specifications; and furnish copies of Owner’s standard forms, conditions, 
and related documents for Engineer to include in the Bidding Documents, when applicable. 
 

B. Furnish to Engineer any other available information pertinent to the Project 
including reports and data relative to previous designs, or investigation at or adjacent to 
the Site. 
 

C. Following Engineer’s assessment of initially-available Project information and data 
and upon Engineer’s request, furnish or otherwise make available such additional Project 
related information and data as is reasonably required to enable Engineer to complete its 
Basic and Additional Services.  Such additional information or data would generally include 
the following:   
 

1. Property descriptions. 
 

2. Zoning, deed, and other land use restrictions. 
 

3. Property, boundary, easement, right-of-way, and other special surveys or 
data, including establishing relevant reference points. 

 
4. Explorations and tests of subsurface conditions at or contiguous to the Site, 

drawings of physical conditions in or relating to existing surface or subsurface 
structures at or contiguous to the Site, or hydrographic surveys, with appropriate 
professional interpretation thereof. 

 
5. Environmental assessments, audits, investigations, and impact statements, 

and other relevant environmental or cultural studies as to the Project, the Site, and 
adjacent areas. 

 
6.  Data or consultations as required for the Project but not otherwise identified 

in the Agreement or the Exhibits thereto. 
 

D. Give prompt written notice to Engineer whenever Owner observes or otherwise 
becomes aware of the presence at the Site of any Constituent of Concern, or of any other 
development that affects the scope or time of performance of Engineer’s services, or any 
defect or nonconformance in Engineer’s services, the Work, or in the performance of any 
Contractor. 
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E. Authorize Engineer to provide Additional Services as set forth in Part 2 of Exhibit A 

of the Agreement as required. 
 

F. Arrange for safe access to and make all provisions for Engineer to enter upon public 
and private property as required for Engineer to perform services under the Agreement. 

 
G. Examine all alternate solutions, studies, reports, sketches, Drawings, Specifications, 

proposals, and other documents presented by Engineer (including obtaining advice of an 
attorney, insurance counselor, and other advisors or consultants as Owner deems 
appropriate with respect to such examination) and render in writing timely decisions 
pertaining thereto. 

 
H. Provide reviews, approvals, and permits from all governmental authorities having 

jurisdiction to approve all phases of the Project designed or specified by Engineer and such 
reviews, approvals, and consents from others as may be necessary for completion of each 
phase of the Project. 

 
I. Provide, as required for the Project: 

 
1. Accounting, bond and financial advisory, independent cost estimating, and 

insurance counseling services. 
 

2. Legal services with regard to issues pertaining to the Project as Owner 
requires, Contractor raises, or Engineer reasonably requests. 

 
3. Such auditing services as Owner requires to ascertain how or for what purpose 

Contractor has used the moneys paid. 
 

4. Placement and payment for advertisement for Bids in appropriate publications. 
 

J. Advise Engineer of the identity and scope of services of any independent 
consultants employed by Owner to perform or furnish services in regard to the Project, 
including, but not limited to, cost estimating, project peer review, value engineering, and 
constructibility review. 
 

K. Furnish to Engineer data as to Owner’s anticipated costs for services to be provided 
by others (including, but not limited to, accounting, bond and financial, independent cost 
estimating, insurance counseling, and legal advice) for Owner so that Engineer may assist 
Owner in collating the various cost categories which comprise Total Project Costs. 
 

L. If Owner designates a construction manager or an individual or entity other than, or 
in addition to, Engineer to represent Owner at the Site, define and set forth as an 
attachment to this Exhibit B the duties, responsibilities, and limitations of authority of such 
other party and the relation thereof to the duties, responsibilities, and authority of 
Engineer. 
 

M. If more than one prime contract is to be awarded for the Work designed or specified 
by Engineer, designate a person or entity to have authority and responsibility for 
coordinating the activities among the various prime Contractors, and define and set forth 
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the duties, responsibilities, and limitations of authority of such individual or entity and the 
relation thereof to the duties, responsibilities, and authority of Engineer as an attachment 
to this Exhibit B that is to be mutually agreed upon and made a part of this Agreement 
before such services begin. 
 

N. Attend the pre-bid conference, bid opening, pre-construction conferences, 
construction progress and other job related meetings, and Substantial Completion and 
final payment inspections. 
 

O. Provide the services of an independent testing laboratory to perform all inspections, 
tests, and approvals of Samples, materials, and equipment required by the Contract 
Documents, or to evaluate the performance of materials, equipment, and facilities of 
Owner, prior to their incorporation into the Work with appropriate professional 
interpretation thereof. 
 

P. Provide Engineer with the findings and reports generated by the entities providing 
services to Owner pursuant to this paragraph. 

 



 
EXHIBIT C – ENGINEER’S COMPENSATION 

PAGE 1 OF 2 
 

 

EXHIBIT C – ENGINEER’S COMPENSATION 
 
 
Payments to Engineer for Services and Reimbursable Expenses 
 
Article 2 of the Agreement is amended and supplemented to include the following 
agreement of the parties: 
 
C2.01 - Compensation for Basic Services – Standard Hourly Rates Method of 
Payment 
 

A. Owner shall pay Engineer for Basic Services set forth in Exhibit A, as follows: 
 

1. An amount equal to the cumulative hours charged to the Project by each class of 
Engineer’s employees times Standard Hourly Rates for each applicable billing 
class for all services performed on the Project, plus Reimbursable Expenses and 
Engineer’s Consultant’s charges, if any. 

 
2. The total compensation for services under paragraph C2.01 shall not exceed  

$8,500.00.  
 

3. The total estimated compensation for Engineer’s services included in the 
breakdown by phases incorporates all labor, overhead, profit, Reimbursable 
Expenses and Engineer’s Consultant’s charges. 

 
4. Engineer may alter the distribution of compensation between individual phases 

of the work noted herein to be consistent with services actually rendered, but 
shall not exceed the total estimated compensation amount unless approved in 
writing by Owner. 

 
5. The amounts billed for Engineer’s services under paragraph C2.01 will be based 

on the cumulative hours charged to the Project during the billing period by each 
class of Engineer’s employees times Standard Hourly Rates for each applicable 
billing class, plus Reimbursable Expenses and Engineer’s Consultant’s charges. 

 
6. The Standard Hourly Rates and Reimbursable Expenses Schedule may be 

adjusted annually to reflect equitable changes in the compensation payable to 
Engineer. 

 
C2.02  - Compensation for Reimbursable Expenses (DOES NOT APPLY) 
 

1. Owner shall pay Engineer for all Reimbursable Expenses at the Engineer’s 
current rate at the time of the expenditure. 

 
2. Reimbursable Expenses include the following categories:  transportation and 

subsistence incidental thereto; obtaining bids or proposals from Contractor(s); 
providing and maintaining field office facilities including furnishings and utilities; 
toll telephone calls and mobile phone charges; reproduction of reports, 
Drawings, Specifications, Bidding Documents, and similar Project-related items 
in addition to those required under Exhibit A, and, if authorized by Owner, 
overtime work requiring higher than regular rates.  In addition, if authorized by 
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Owner, Reimbursable Expenses will also include expenses incurred for computer 
time and the use of other highly specialized equipment. 

 
3. The amounts payable to Engineer for Reimbursable Expenses will be the Project-

related internal expenses actually incurred or allocated by Engineer, plus all 
invoiced external Reimbursable Expenses allocable to the Project, the latter 
multiplied by a factor of 10%. 

 
C2.03  - Other Provisions Concerning Payment 
 

A. Estimated Compensation Amounts 
 

1. Engineer’s estimate of the amounts that will become payable for 
specified services are only estimates for planning purposes, are not 
binding on the parties, and are not the minimum or maximum amounts 
payable to Engineer under the Agreement.   

 
2. When estimated compensation amounts have been stated herein and it 

subsequently becomes apparent to Engineer that a compensation 
amount thus estimated will be exceeded, Engineer shall give Owner 
written notice thereof.  Promptly thereafter Owner and Engineer shall 
review the matter of services remaining to be performed and 
compensation for such services.  Owner shall either agree to such 
compensation exceeding said estimated amount or Owner and Engineer 
shall agree to a reduction in the remaining services to be rendered by 
Engineer, so that total compensation for such services will not exceed 
said estimated amount when such services are completed.   

 
B. To the extent necessary to verify Engineer’s charges and upon Owner’s timely 

request, Engineer shall make copies of such records available to Owner at no cost. 
 
 
 

 



James E. Blackwell, PE 
President 
Blackwell Environmental, LLC 
607 River Bend Drive 
Georgetown, Texas 78628 
 
 

 
Synopsis of Experience: 
 
Mr. Blackwell, the Managing Partner of Blackwell Environmental, LLC, has over 33 years of 
engineering experience that has included the planning, design, and management of all aspects 
of municipal engineering as well as the direct involvement and management of numerous oil 
and gas related projects in Texas.  He is a leading expert on the design and construction of 
Municipal Solid Waste Landfills, Wastewater Treatment Plants, Water Treatment Facilities, 
Natural Gas and Propane Gas Pipelines and Centralized Propane Distribution Systems.  He 
also specializes in the design and construction management of Pipelines, Compressor Stations, 
LPG Terminals, Product Storage and Recovery, Brine Reservoir and Containment Structures 
and Permitting for International Pipeline Crossings.  Mr. Blackwell is a licensed Professional 
Engineer in 9 States, holds a current API 653 Tank Inspector License, holds a current Texas 
Railroad Commission LPG Category E Certification and having been appointed by Governor 
Clements, is a past member of the Texas On-Site Wastewater Treatment Research Council. 
 
Licensed Professional Engineer Registrations 
 

State Registration 
# 

  
Texas 61679 
New Mexico 7145 
Arizona 24760 
Kansas 12179 
Illinois 062-054164 
Oklahoma 16254 
Iowa 12162 
Missouri 24877 
Colorado 27222 
 

Licensed API 653 Inspector – License #22481 
 
Texas Railroad Commission LP Gas Category E Certification  
 
 
 
 



 
Mr. Blackwell’s Experience Includes: 
 

• Municipal Solid Waste Landfill Permitting and Design 
• Solid Waste Management Plans/Economic Evaluations 
• Landfill Closure Plans 
• Wastewater Treatment Design 
• Analysis of Groundwater Contamination 
• Assessment of Remedial Alternatives 
• Coordination of Private Clients with Governmental Agencies 
• Data Collection for Hydrologic Assessments 
• Installation of Monitoring Wells 
• Monitoring Well Sampling and Analysis 
• Water Distribution System Analysis and Design 
• Wastewater Treatment Design 
• HDPE Brine Reservoir Design 
• Site Drainage and Development 
• Construction Quantities and Computer Aided Design 
• Field Surveying and Data Collection 
• LPG Product Storage & Recovery  
• LPG Pipeline Permitting and Design 
• Natural Gas Pipeline Design & Permitting  
• Centralized Propane Distribution System Design & Construction 

 
 

Professional Affiliations 

• National Society of Professional Engineers 
• American Society of Civil Engineers 
• Governmental Refuse Collection & Disposal Association 
• National Solid Waste Management Association 
• American Water Works Association 

 

Education 

Texas A&M University, BSCE – 1975 
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Professional Services Offered 
 
ENGINEERING  
                                                                                                                                                                                               

 Water Resources 
• Hydrologic Modeling 
• Floodplain Studies 
• Dam Analysis and Design 

 Water System Engineering 
• Analysis of Water Supply 
• Distribution System 

Modeling  
• Water Treatment Design 
• Ground Water Supply 
• Booster Station Design 
• Water Storage Design 

 Wastewater System 
Engineering 
• Facility Permitting 
• Collection System Design 
• Lift Station Design 
• Force Main Design 
• Treatment Plant Design 
• Pretreatment 
• Sludge Management 
• Infiltration/ Inflow Studies 

 Solid Waste Engineering 
• Solid Waste Planning 
• Sanitary Landfills 
• Transfer Stations 
• Composting Facilities 
• Material Recovery 

Facilities 
• Waste Stream Analysis 
• Groundwater Monitoring 

Programs 
• Economic Evaluations 
• Methane Recovery 

Design 
• Facility Permitting 
• Landfill Closure Plans 
• Leachate Treatment 
• Site Assessment 
• Life Cycle Analysis 
 

OIL AND GAS 
 

 Natural Gas Pipeline Design 
• Materials Selection 
• Pipe Design 
• Welding Plans 
• Valves 
• Fittings 
• Vaults 

 Regulator Stations 
• System Pressure 

Analysis 
• Materials Selection 
• Component Design 
• Station Design 

 Compressor Stations 
• System Analysis 
• Station Design 

 
 
 
 

 LPG Pipeline Design 
• Materials Selection 
• Pipe Design 
• Welding Plans 
• Valves 
• Fittings 
• Vaults 

 LPG Storage & Pumping 
Facilities 
• Tank Design 
• Plant Design 
• Pressure Control 
• Pumping Facilities 
• Blending Stations 

 Overpressure Protection 
• System Analysis & 

Design 
• Testing 
• Corrective Action 

 Cathodic Protection 
• System Design 
• Monitoring & 

Measurement 
• Reporting 
• Corrective Action 

 Inspection Services 
• API 570 Certified 
• API 653 Certified 
• Regulatory Reporting 
• Corrective Action Plans 

 Reservoir Analysis 
• Structural Analysis 
• Stratigraphic Analysis 
• Petrophysical 

Interpretation 
• Porosity Calibration 
• Log Analysis 

 Production Review 
• Gas/Oil Ratio 
• Water Intrusion 
• Production 

Enhancement 
 Drilling 

• Conventional Drilling 
Programs 

• Horizontal Drilling 
• Work-over 

 Gas Storage Analysis 
• Compressor Analysis 
• Compressor Installation 
• Storage and 

Deliverability 
• Market Analysis 
• Cavern Storage 
• Depleted Reservoir 

 Brine Pond Facilities 
• Brine System Analysis 
• Pond Design 
• Liners 
 

 
 
 
 
 

ENVIRONMENTAL  
 

 Wetland Delineation 
 Feedlot Runoff Permitting and 

Treatment Facility Design 
 Constructed Wetland Design 
 Environmental Assessments 
 Pollution Abatement Plans 
 Soil & Groundwater 

Investigations 
• Temporary Sampling 

Points 
• Drilling Services and 

Monitoring Well 
Installation 

 Petroleum Product and Crude 
Oil Spill Cleanup 

 Remediation System Design, 
Installation, Operation and 
Maintenance 
• Remedial Investigations 
• Soil Vapor-Extraction 

Tests 
• Temporary Remediation 

Systems 
• Permanent Remediation 

Systems 
• O&M of any installed 

Remediation System 
 Environmental Site 

Assessment and Audits 
 Landfarm Design, Construction 

and Operation 
• Treatability Studies 

 Bioremediation of Soil, Sludge 
and Groundwater 
• Ex-Situ and In-Situ 

Bioremediation 
• Biocomposting 

 Underground Storage Tank 
Management and Removal 

 Hydrostatic Test Water 
Permitting and Treatment 

 Regulatory Compliance and 
Litigation Support 

 Environmental Planning and 
Forecasting 

 Risk Assessments 

Administrator
Text Box



Oil and Gas Qualifications 
 
Blackwell Environmental, L.L.C.’s engineering division specializes in the design of 
natural and LP gas pipeline facilities, as well as other facilities related to the natural gas 
and LP industry such as pumping stations, compressor stations and storage and 
transmission facilities. 
 
Blackwell is currently designing several natural gas and LPG pipelines that originate in 
Texas and terminate in Mexico.  Also in the design process is a 2,000,000 gallon per 
day LPG terminal and pumping facility to transport LPG gas from Eagle Pass, Texas to 
Piedras Negras, Mexico.  This facility will reduce the LPG transport traffic considerably 
across the US/Mexican border. 
 
Oil and Gas Project Analysis 
 
Blackwell assists clients in the evaluation of oil and gas properties prior to purchase.  
Our services include: 
 

• Reservoir Analysis 
• Production Review and Potential 
• Well Log Analysis 
• Porosity Interpretation 
• Structural Analysis 
• Petrophysical Analysis 
• Geophysical Testing 
• Drilling and Work – Over Programs 

 
Centralized Propane Distribution Systems 
 
Blackwell is a leader in the relatively new development of Centralized Propane 
Distribution Systems.  These systems consist of a central tank(s), main distribution 
lines, service lines to the lots, yard lines to the houses, pressure reducing regulators at 
the houses, and a meter to record the usage of gas.  BNC has designed, constructed, 
operated and maintained these systems. 
 
Blackwell works with City, County, and State government agencies in obtaining all 
required site development permits.  The systems are designed following all regulations 
of the Railroad Commission of Texas (RRC), National Fire Protection Agency (NFPA), 
and local governments. 
 
Blackwell has been involved in the analysis, design, modeling, construction, operation, 
and maintenance of over 30 (thirty) centralized propane distribution systems throughout 
central Texas.  Our clients have included Southern Union Propane, ONEOK Propane 
Distribution Company, Myriad Gas Company, Mallory Propane, HBH Systems, 
Suburban Propane, and Sharp Propane Company, and Sonterra Energy Corporation.  
 



 

 

NNaattuurraall  GGaass  SSttoorraaggee  PPrroojjeecctt    
BBrraassiill  FFiieelldd,,  BBuurrggooss  BBaassiinn  
 
Tamaulipas, Mexico 

 
Mr. Blackwell has assisted Tidelands Oil and Gas in the 
development of a natural gas storage field in the depleted 
Brasil field located in Tamaulipas, Mexico.  To select the 
reservoir our geologists reviewed well logs, structure maps, 
isopach maps, seismic data, surface feature maps and 
production data from several fields in the Burgos Basin.  
Based on the in depth review the Brasil Field. 
 

 
 
Once selected we worked with a reservoir simulation contractor to develop a 
three dimensional model of the reservoir that once produced 276 BCF of natural 
gas.  In addition detailed well log analysis, petrophysical, stratigraphic, structural 
and porosity calibration was performed.   
 

Results of the analyses indicates 
that the B-1 reservoir is capable 
of storing and delivering to 
market 50 BCF of natural gas 
through the installation of 19 new 
production/injection wells and the 
use of three existing wells. 

 

 
CONTACT 
 
Mr. Michael Ward 
President 
Tidelands Oil & Gas 
(210) 764-8642 
 
IMAGES 
 
Typical 
Compressor Station 
and 
3-D Natural Gas 
Reservoir Simulation  
 



 

 

RReeeeff  IInntteerrnnaattiioonnaall    
NNaattuurraall  GGaass  PPiippeelliinnee  
 
Eagle Pass, TX to Piedras Negras, Mexico 
 

We have completed the design and permitting for a new 12” 
natural gas line from Eagle Pass, Texas to Piedras Negras, 
Mexico.  In particular, Mr. Blackwell performed the following 
services: 
 

 

1. Route Analysis & 
Planning – Utilizing aerial photography, perform a route select study to define 
the most economical route. 

2. Route Surveying – Perform land surveying to identify the route and tie the 
route to existing property corners and other identifiable survey markers. 

3. Preparation of Easements/Right of Way Descriptions – Prepare legal 
descriptions and drawings of easements and/or rights of way. 

4. Negotiations of Right of Way Purchase. 
5. Preparation of Environmental Impact Statement – Preparation of 

Environmental Impact Statement in order to obtain a Presidential Permit for 
the international crossing. 

6. Obtain Presidential Permit – Assist the Owner and attorneys in the 
Presidential Permitting process. 

7. Pipeline Design – Design of 12” Pipeline. 
8. Regulator Station Design – Design of Regulatory Station. 
9. Design of Metering Stations – Includes metering station for Conagas 

(Mexican Gas Company) in Piedras Negras, Mexico. 
10. Rio Grande River Bore Design – Preparation of Plans for approximately 1,100 

lineal feet of bore under the Rio Grande River. 
11. Valve Station Design – Design of valve station and all appurtenances of 

construction. 
12. Project Specifications – Preparation of project specification booklet for bidding 

and construction purposes. 

 
CONTACT 
 
Mr. Michael Ward 
President 
Reef International 
(361) 241-2244 
 
IMAGE 
 
Crossing Site for 
REEF International 
12” Natural Gas Line 
to Piedras Negras, 
Mexico 
 



 

 

RReeeeff  IInntteerrnnaattiioonnaall    
LLPPGG  PPiippeelliinnee  
 
Mission, TX to Reynosa, Mexico 
 

Mr. Blackwell has completed the design and permitting for a new 8” 
LPG line from Eagle Pass, Texas to Piedras Negras, Mexico, and 
Loading Terminals in Eagle Pass and Piedras Negras.  In particular, 
Mr. Blackwell performed the following services: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

1. Route Analysis & Planning – Utilizing aerial photography, perform a route select 
study to define the most economical route. 

2. Route Surveying – Perform land surveying to identify the route and tie the route to 
existing property corners and other identifiable survey markers. 

3. Preparation of Easements/Right of Way Descriptions – Prepare legal descriptions 
and drawings of easements and/or rights of way. 

4. Negotiations of Right of Way Purchase Preparation of Environmental Impact 
Statement – Preparation of Environmental Impact Statement in order to obtain a 
Presidential Permit for the international crossing. 

5. Obtain Presidential Permit – Assist the Owner and attorneys in the Presidential 
Permitting process. 

6. Pipeline Design – Design of 8” Pipeline. 
7. Design of Terminal Loading Facilities in both Eagle Pass and Piedras Negras, 

Mexico. 
8. Rio Grande River Bore Design – Preparation of Plans for approximately 1,100 lineal 

feet of bore under the Rio Grande River. 
9. Valve Station Design – Design of valve station and all appurtenances of construction 
10. Project Specifications – Preparation of project specification booklet for bidding and 

construction purposes. 
 

 
CONTACT 
 
Mr. Michael Ward 
President 
Reef International 
(361) 241-2244 
 
IMAGE 
 
Typical LPG 
Terminal in Mexico 
 



 

 

RReeeeff  IInntteerrnnaattiioonnaall    
NNaattuurraall  GGaass  PPiippeelliinnee  
 
El Paso, TX to Juarez, Mexico 
 

Mr. Blackwell has completed the preliminary design for a new 24” 
natural gas line from El Paso, Texas to Juarez, Mexico.  In 
particular, we performed the following services: 
 

1. Route Analysis & 
Planning – Utilizing 
aerial photography, 
perform a route select study to define the most economical route. 

2. Route Surveying – Perform land surveying to identify the route and tie the route to 
existing property corners and other identifiable survey markers. 

3. Preparation of Easements/Right of Way Descriptions – Prepare legal descriptions 
and drawings of easements and/or rights of way. 

4. Negotiations of Right of Way. 
5. Preparation of Environmental Impact Statement – Preparation of Environmental 

Impact Statement in order to obtain a Presidential Permit for the international 
crossing. 

6. Obtain Presidential Permit – Assist the Owner and attorneys in the Presidential 
Permitting process. 

7. Pipeline Design – Design of 24” Pipeline 
8. Regulator Station Design – Design of Regulatory Station 
9. Design of Metering Stations – Includes metering station for Gas de Juarez (Mexican 

Gas Company) in Juarez, Mexico. 
10. Rio Grande River Bore Design – Preparation of Plans for approximately 1,500 lineal 

feet of bore under the Rio Grande River. 
11. Valve Station Design – Design of valve station and all appurtenances of construction 
12. Project Specifications – Preparation of project specification booklet for bidding and 

construction purposes. 
 

 
CONTACT 
 
Mr. Michael Ward 
President 
Reef International 
(361) 241-2244 
 
IMAGE 
 
Crossing Site for 
REEF International 
24” Natural Gas Line 
to Juarez, Mexico 
 



 

 

CCoommpprreehheennssiivvee  PPllaannnniinngg  &&  SSttuuddyy  
ffoorr  BBrriinnee  WWaatteerr  TTrraannssppoorrttaattiioonn  aanndd  SSttoorraaggee  
 
Bushton, Kansas 

 
Mr. Blackwell has assisted KN Energy – Bushton, Kansas in 
renovating all of their existing brine ponds.  These ponds were 
constructed in the 1960’s and contain hypalon liners that have 
deteriorated and failed to provide adequate protection from 
groundwater contamination.  In particular, we performed the 
following services: 

 
 
 
 
 
 
 
1. Analyze the entire brine water system, to include examination of existing 

carrier pipes, pumping facilities, storage facilities, and operations and 
maintenance of facilities; 

2. Evaluate the immediate and future needs of the facility, which will examine 
the current Brine/Product ratio, plant capacity and plans for future 
expansion of product that can require expansion of brine storage as well; 

3. Develop options to increase the Brine/Product ratio, which may include 
bringing existing ponds together, increasing the depth and/or height of 
existing ponds, and possible construction of new ponds; 

4. Develop scenarios aimed at moving water in a more efficient and 
economical manner, which may include adding pumps to transport water 
from pond to pond, or utilizing existing pumps and adding new piping; 

5. Develop a specific plan to minimize the brine contamination that emanates 
from the ponds in the north fields; 

6. Develop preliminary designs, cost estimates and construction schedules 
for all analyzed improvements; and 

7. Prepare a comprehensive plan that includes specific recommendations; 
costs and time schedules. 

 
CONTACT 
 
KN Energy / Kinder 
Morgan 
 
Mr. Charlie Yager 
Plant Manager 
(316) 792-6397 
 
IMAGES 
  
One of 12 Brine 
Ponds at the KN 
Energy Plant 
(Bushton, KS)  



 

 

DDeessiiggnn  &&  CCoonnssttrruuccttiioonn  ooff 
BBrriinnee  PPoonnddss  77  &&  88  
 
Bushton, Kansas 
 

 
Mr. Blackwell has completed the design and construction of 
Brine Ponds 7 & 8 at the Bushton, Kansas KN Energy Gas 
Plant.  Our design made it possible for KN Energy to recover 
over 250,000 barrels of additional storage capacity by 
combining the two ponds into one larger pond.  The project 
was completed in July 1998, and consisted of the design and 
construction of approximately 45,000 cubic yards of earthwork, 
650,000 square feet of 60 mil HDPE Primary Liner, 650,000 
square feet of 40 mil HDPE Secondary Liner, Brine Water 
Leak Detection System and associated pumping and 
monitoring facilities.  The construction cost was approximately 
$1,365,000. 

 
 
 

 
CONTACT 
 
KN Energy / Kinder 
Morgan 
Mr. Charlie Yager 
Plant Manager 
(316) 792-6397 
 
IMAGES 
 
Heavy Earthwork 
Machinery & 
Placement of HDPE 
Secondary Liner 



 

 

DDeessiiggnn  &&  CCoonnssttrruuccttiioonn  ooff  
BBrriinnee  PPoonnddss  44  &&  1100  
 
Bushton, Kansas 
 

 
Mr. Blackwell has completed the design and reconstruction of 
Brine Ponds 4 & 10 at the Bushton, Kansas KN Energy Gas 
Plant.  Our design made it possible for KN Energy to recover 
over 750,000 barrels of additional storage by extending and 
expanding both Pond 4 and Pond 10.  The project began 
construction in April 1999 and consisted of approximately 
65,000 cubic yards of earthwork, 750,000 square feet of 60 mil 
HDPE Primary Liner, 750,000 square feet of 40 mil HDPE 
Secondary Liner, Brine Water Leak Detection System and 
associated pumping and monitoring facilities. The construction 
cost was approximately $2,200,000. 
 
 
 
 
 

 
 
  
  

 
CONTACT 
 
KN Energy / Kinder 
Morgan 
Mr. Charlie Yager 
Plant Manager 
(316) 792-6397 
 
IMAGES 
 
Brine Pond 



 

 

CCeennttrraalliizzeedd  PPrrooppaannee  GGaass  DDiissttrriibbuuttiioonn  SSyysstteemmss  
  
 
Central Texas 
 

Mr. Blackwell is an expert in the relatively new development of 
Centralized Propane Distribution Systems.  These systems 
consist of a central tank(s), main distribution lines, service lines 
to the lots, yard lines to the houses, pressure reducing 
regulators at the houses, and a meter to record the usage of 
gas.  Mr. Blackwell designs, constructs, operates and maintains 
these systems. 
 
Our firm works with City, County, and State government 
agencies in obtaining all required site development permits.  
The systems are designed following all regulations of the 
Railroad Commission of Texas (RRC), National Fire Protection 
Agency (NFPA), and local governments. 
 
Mr. Blackwell has provided the analysis, design, modeling, 
construction, operation, and maintenance of over 30 (thirty) 
centralized propane distribution systems throughout Central 
Texas.  Our clients have included Southern Union Propane, 
OneOK Propane Distribution Company, Myriad Gas Company, 
and Sonterra Energy. 
 

 
CONTACT 
 
Mr. Mike Ward  
President 
Sonterra Energy 
45 NE Loop 410 
Suite 495 
San Antonio, TX 78216 
(210) 524-9725 
 
IMAGES 
 
Centralized Propane 
Distribution System 
and Typical Bulk 
Storage Facility 



 

 

MMiissssiioonn  PPiippeelliinnee  
NNaattuurraall  GGaass  PPiippeelliinnee  
 
Eagle Pass, TX to Tamaulipas, Mexico 
 

Mr. Blackwell has completed the design and permitting for a 
new 20” natural gas line from Mission, Texas to a new storage 
facility located in Tamaulipas, Mexico.  In particular, Mr. 
Blackwell performed the following services: 
 

 
 

1. Route Analysis & Planning – Utilizing aerial photography, perform a route 
select study to define the most economical route. 

2. Route Surveying – Perform land surveying to identify the route and tie the 
route to existing property corners and other identifiable survey markers. 

3. Preparation of Easements/Right of Way Descriptions – Prepare legal 
descriptions and drawings of easements and/or rights of way. 

4. Preparation of Environmental Impact Statement – Preparation of 
Environmental Impact Statement in order to obtain a Presidential Permit for 
the international crossing. 

5. Obtain Presidential Permit – Assist the Owner and attorneys in the 
Presidential Permitting process. 

6. Pipeline Design – Design of 20” Pipeline and regulator station. 
7. Design of Metering Stations – Includes metering station for US Customs. 
8. Rio Grande River Bore Design – Preparation of Plans for approximately 2,300 

lineal feet of bore under the Rio Grande River. 
9. Project Specifications – Preparation of project specification booklet for bidding 

and construction purposes. 

 
CONTACT 
 
Mr. Michael Ward 
President 
Sonora Pipeline 
(210) 524-9725 
 
IMAGE 
 
Project 
Commencement at 
the Valero Station 
 
 



 

 

PPrrooggrreessssoo  PPiippeelliinnee  
NNaattuurraall  GGaass  PPiippeelliinnee  
 
Progresso, TX to Tamaulipas, Mexico 
 

Mr. Blackwell has completed the design and permitting for a 
new 16” natural gas line from Progresso, Texas to a new 
storage facility located in Tamaulipas, Mexico.  In particular, 
Mr. Blackwell performed the following services: 
 

 
 

1. Route Analysis & Planning – Utilizing aerial photography, perform a route 
select study to define the most economical route. 

2. Route Surveying – Perform land surveying to identify the route and tie the 
route to existing property corners and other identifiable survey markers. 

3. Preparation of Easements/Right of Way Descriptions – Prepare legal 
descriptions and drawings of easements and/or rights of way. 

4. Preparation of Environmental Impact Statement – Preparation of 
Environmental Impact Statement in order to obtain a Presidential Permit for 
the international crossing. 

5. Obtain Presidential Permit – Assist the Owner and attorneys in the 
Presidential Permitting process. 

6. Pipeline Design – Design of 16” Pipeline and regulator station. 
7. Design of Metering Stations – Includes metering station for US Customs. 
8. Rio Grande River Bore Design – Preparation of Plans for approximately 2,300 

lineal feet of bore under the Rio Grande River. 
9. Project Specifications – Preparation of project specification booklet for bidding 

and construction purposes. 

 
CONTACT 
 
Mr. Michael Ward 
President 
Sonora Pipeline 
(210) 524-9725 
 
IMAGE 
 
Project 
Commencement at 
the Progresso Valve 
Station 
 
 



 

 

CCoorroonnaa  BBrreewweerryy  
NNaattuurraall  GGaass  PPiippeelliinnee  
 
Piedras Negras, Mexico 
 

Mr. Blackwell has completed the design for a new 12” natural 
gas line from Piedras Negras, Mexico to the new Corona 
Brewery located approximately 56 Kilometers southeast of 
Piedras Negras. In particular, Mr. Blackwell performed the 
following services: 
 

 
 

1. Route Analysis & Planning – Utilizing aerial photography, perform a route 
select study to define the most economical route. 

2. Route Surveying – Perform land surveying to identify the route and tie the 
route to existing property corners and other identifiable survey markers. 

3. Preparation of Preliminary Environmental Impact Statement  
4. Pipeline Design – Design of 12” Pipeline and regulator station. 
5. Design of Metering Station. 
6. Project Cost Estimate. 
7. Project Specifications – Preparation of project specification booklet for bidding 

and construction purposes 

 
CONTACT 
 
Mr. Michael Ward 
President 
Sonora Pipeline 
(210) 524-9725 
 
IMAGE 
 
Project 
Commencement at 
the Piedras Negras 
Customs Metering 
Station 
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Oil & Gas Wells Ordinance Outline 

14-7. Purpose - establish reasonable and uniform limitations, safeguards and regulations for 
present and future operations related to the exploring, drilling, developing, producing, 
transporting and storing of gas and other substances produced in association with gas 
within the City to protect the health, safety and general welfare of the public; 
minimize the potential impact to property and mineral rights owners, protect the 
quality of the environment and encourage the orderly production of available mineral 
resources 

14-8. Definitions – Standard definition of terms used in the Ordinance.  Most of the technical 
terms come from the Texas Railroad Commission. 

14-8.1. Abandonment -  

14-8.2. Ambient Noise Level -  

14-8.3. Blowout Preventer -  

14-8.4. Building -  

14-8.5. Cathodic Protection -  

14-8.6. City -  

14-8.7. City Code -  

14-8.8. City Attorney -  

14-8.9. Closed Loop Mud System -  

14-8.10. Commission -  

14-8.11. Completion Of Drilling, Re-Drilling And Re-Working -  

14-8.12. Daytime 

14-8.13. Decibel 

14-8.14. Derrick 

14-8.15. Drilling 

14-8.16. Drilling Equipment 

14-8.17. Drill Site 

14-8.18. Exploration 

14-8.19. FEMA 

14-8.20. FIRM 

14-8.21. Fire Department 

14-8.22. Frac or Fracing 
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14-8.23. Gas 

14-8.24. Gas Well 

14-8.25. Inspector 

14-8.26. Operation Site 

14-8.27. High Impact Permit 

14-8.28. Operator 

14-8.29. Person 

14-8.30. Property Owner 

14-8.31. Protected Use 

14-8.32. Public Building 

14-8.33. Public Park 

14-8.34. Re-drill 

14-8.35. Religious Institution 

14-8.36. Residence 

14-8.37. Re-working 

14-8.38. Right-of-Way 

14-8.39. Rural Gas Well Permit 

14-8.40. School 

14-8.41. Street 

14-8.42. Tank 

14-8.43. Technical Advisor 

14-8.44. Urban Gas Well Permit 

14-8.45. Well 

14-9. Gas Inspector – Appointed by City Manager, usually the City Engineer or other 
engineer with experience in oil & gas production. 

14-10. Operator’s Agent – Every Operator must designate an agent who is a resident of the 
State whom all orders & notices will be served upon. 

14-11. Gas Well Permit Required – Anyone wanting to engage in and operate in gas 
production activities shall apply for and obtain a Gas Well Permit. Operator must apply 
for and obtain a Gas Well Permit for the drilling, re-drilling, deepening, re-entering, 
activating or converting of each well.   

14-12. Gas Well Permit Application - Every application for a Gas Well Permit issued 
pursuant to this Ordinance shall be in writing signed by the Operator, or some person 
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duly authorized to sign on his behalf, and filed with the Gas Inspector. 

14-12.1. Application   

14-12.1.1. The date of the application and type of Gas Well Permit 
requested. 

14-12.1.2. An accurate legal description of the lease property to be used 
for the gas operation, the parcel and the production unit and name of the 
geologic formation as used by the Commission. Property recorded by 
plat should reference subdivision, block and lot numbers. 

14 -12 .1 .3 .  Map showing proposed transportation route and road for equipment, 
chemicals or waste products used or produced by the gas operation. 

14-12.1.4. P roposed  we l l  name.  

14-12.1.5. Surface owner names(s) and address(es) of the pad site 
property. 

14-12.1.6. Operator/Applicant name and address and if the Operator is a 
corporation, the state of incorporation, and if the Operator is a 
partnership, the names and addresses of the general partners. 

14-12.1.7. Name and address of individual designated to receive 
notice. 

14-12.1.8. Name of representative with supervisory authority over all gas 
operation site activities and a 24-hour phone number. 

14-12.1.9. Location and description of all improvements and structures within 
six hundred (600) feet of the well. 

14-12.1.10. Owner and address of each parcel of property within six hundred 
(600) feet of the proposed drill site. 

14-12.1.11. A site plan of the proposed operation site showing the 
location of all improvements and equipment, including the location of the 
proposed well(s) and other facilities, including, but not limited to, tanks, 
pipelines, compressors, separators, lights, storage sheds, fencing and any 
access roads. The site plan shall also indicate any floodway, floodplain or City 
recognized drainage ways and the elevation and slope of the pad site which 
indicates compliance with the then current Fill Ordinance. 

14-12.1.12. The name, address and 24-hour phone number of the person to be 
notified in case of an emergency. 

14-12.1.13. The exact and correct acreage and number of wells, if applicable, 
included in the Gas Well Permit application. 

14-12.1.14. Copies of all reports required by the Commission as required 



  4

by the Gas Inspector. 

14-12.1.15. An original executed City-wide Road Maintenance Agreement 
signed and approved by the City must be filed with the City Secretary that 
provides that the Operator shall repair, at his own expense, any damage 
to roads, streets, or highways caused by the use of heavy vehicles for any 
activity associated with the preparation, drilling, production, and operation of 
gas wells. 

14-12.1.16. A description of public utilities required during drilling and 
operation. 

14-12.1.17. A description of the water source to be used during drilling. 

14-12.1.18. A copy of the approved Commission permit to drill together with 
attachments and survey plats which are applicable to the drill and operation 
sites. 

14-12.1.19. A copy of the Stormwater Pollution Prevention Plan as 
required by the Environmental Protection Agency. A copy of the notice 
of intent shall be submitted to the City of Fort Worth, Department of 
Environmental Management, Stormwater Division, three (3) days prior to the 
commencement of any onsite activity. 

14-12.1.20. A copy of the determination by the Texas Commission On 
Environmental Quality (TCEQ) of the depth of useable quality ground water. 

14-12.1.21. Evidence of insurance and security requirements under this 
Ordinance. 

14-12.1.22. A statement, under oath, signed by the Operator, or designated 
representative, that the information submitted with the application is, to the 
best knowledge and belief of the Operator or designated representative, true 
and correct. 

14-12.1.23. All required application and Gas Well Permit fees. 

14-12.2. Filing Fees 

14-12.2.1.  

14-13. Gas Well Permit Classifications 

14-13.1. High Impact Gas Well Permit – Any well located within 600 feet of a residence, 
religious institution, public building, hospital building, school or public park.  Set strict 
limitations on a well in this area; must be approved by the City Council or must have 
written consent from all affected homeowners approval. 

14-13.1.1. Application Requirements 
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14-13.1.2. Permitting Procedure – Request of Waiver by City Council 

14-13.1.3. Permitting Procedure -  By Waiver of Protected Users 

14-13.1.4. Development Requirements - 

14-13.1.4.1. Well Setbacks -  

14-13.1.4.2. Fencing -  

14-13.1.4.3. Landscaping -  

14-13.1.4.4. Vehicle Routes -  

14-13.1.4.5. Work Hours -  

14-13.1.4.6. Tank Specifications -  

14-13.1.4.7. Closed Loop Mud Systems - 

14-13.2. Urban Gas Well Permit – is required if the proposed well is to be located 
between six hundred (600) feet and one thousand feet (1000) of a residence, 
religious institution, public building, hospital building, school or public park. 

14-13.2.1. Application Requirements 

14-13.2.2. Development Requirements - 

14-13.2.2.1. Notice -  

14-13.2.2.2. Fencing -  

14-13.2.2.3. Landscaping -  

14-13.2.2.4. Vehicle Routes -  

14-13.2.2.5. Work Hours -  

14-13.2.2.6. Tank Specifications -  

14-13.3. Rural Gas Well Permit - is required if the proposed well is to be located one 
thousand feet (1000) or more from a residence, religious institution, public building, 
hospital building, school or public park. 

14-13.3.1. Application Requirements 

14-13.3.2. Development Requirements - 
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14-13.3.2.1. Notice -  

14-13.3.2.2. Fencing -  

14-13.3.2.3. Vehicle Routes -  

14-13.3.2.4. Tank Specifications -  

14-13.4. Issuance of Gas Well Permits – Responsibility to review and approve 
lies with Gas Inspector.  Must approve or deny within 30 days from date of filing. 

14-13.5. Amended Gas Well Permits - An Operator may submit an application to 
the Gas Inspector to amend an existing Gas Well Permit to commence 
drilling from a new drill site that is not shown on (or incorporated by 
reference as part of) the existing Gas Well Permit, to relocate a drill site or 
operation site that is shown on (or incorporated by reference as part of) 
the existing Gas Well Permit, or to otherwise amend the existing Gas Well 
Permit 

14-14. Suspension or Revocation of Gas Well Permit – Gas Inspector may suspend or 
revoke a permit if he/she finds violations of the Ordinance.  Must give 10 days written notice 
to the Operator to cure the deficiency unless the deficiency is a violation of the noise 
provisions or safety provisions. 

14-15. Periodic Reports – Requirements for Operators to supply Gas Inspector with Reports 
when changes in name or company occur; incidents occur or complaints received, etc. 

14-16. Insurance, Bond and Indemnity – Insurance and Bond requirements go here 

14-16.1. Insurance –  

14-16.1.1. General Requirements -  

14-16.1.2. Commercial General Liability Policy 

14-16.1.3. Excess or Umbrella Liability 

14-16.1.4. Environmental Pollution Coverage 

14-16.1.5. Workers Compensation 

14-16.1.6. Automobile Liability 

14-16.2. Bonds, Irrevocable Letter of Credit –Issued to the City in the event the 
Operator cannot fulfill their obligations and the City must hire someone to do so.  
This could be shutting down the well, plugging, capping, etc.  The Bonds also allow 
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the City to draw upon them to recover fines and penalties assessed under this 
Ordinance.  

14-16.2.1. Bond – Bond Requirements 

14-16.2.2. Irrevocable Letter of Credit – Letter of Credit Requirements 

14-16.3. Indemnification – City to be indemnified and held harmless clauses 

14-17. On-Site Technical Regulations –  

14-17.1. Abandoned Wells –  

14-17.2. Blowout Prevention –  

14-17.3. Compliance –  

14-17.4. Discharge –  

14-17.5. Drilling Notice –  

14-17.6. Drill Stem Testing –  

14-17.7. Dust, Vibration & Odors –  

14-17.8. Electric Lines –  

14-17.9. Electric Motors –  

14-17.10. Emergency Response Plan -  

14-17.11. Equipment Painted -  

14-17.12. Explosives -  

14-17.13. Fire Notice -  

14-17.14. Fire Prevention / Source of Ignition -  

14-17.15. Fracing Operations -  

14-17.16. Fresh Water Wells -  

14-17.17. Gas Lift Compressor -  

14-17.18. Gas Emission & Burning Restrictions -  

14-17.19. Gas Processing Onsite -  
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14-17.20. Grass, Weeds & Trash -  

14-17.21. Hazardous Plan -  

14-17.22. Installation of Pipelines On, Under or Across Public Property -   

14-17.23. Lights -  

14-17.24. Muffling Exhaust –  

14-17.25. Noise Control -  

14-17.26. Pits -  

14-17.27. Private Roads & Drill Sites -  

14-17.28. Salt Water Wells -  

14-17.29. Signs -  

14-17.30. Storage of Equipment -  

14-17.31. Storage Tanks -  

14-17.32. Tank Battery Facilities -  

14-17.33. Surface Casing -  

14-17.34. Valves -  

14-17.35. Waste Disposal -  

14-17.36. Watchman -  

14-17.37. Wellhead Status after Fracing -  -  

14-17.38. Well Setbacks -  

14-17.39. Work Hours During Development -  

14-18. Fences & Landscaping –  

14-18.1. Fences 

14-18.2. Gate Specifications -  

14-18.3. Landscaping -  
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14-19. Cleanup and Maintenance -  

14-20. Plugged & Abandoned Wells -  

14-21. Technical Advisor -  

14-22. Appeals -  

14-23. Penalty -  
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CCiittyy  ooff  CCooppppeerraass  CCoovvee  
CCiittyy  CCoouunncciill  AAggeennddaa  IItteemm  RReeppoorrtt  

AAuugguusstt  99,,  22000088  
 

AAggeennddaa  IItteemm  NNoo..  EE--11  
CCoonnttaacctt  ––  AAnnddrreeaa  MM..  GGaarrddnneerr  CCiittyy  MMaannaaggeerr,,  554477--44222211  

agardner@ci-copperas-cove.tx.us 
 
 
SUBJECT: Consideration and action on authorizing the City Manager to enter 

into an agreement for professional services with Blackwell 
Environmental, LLC in an amount not to exceed $8,500 for assisting 
the City with a new/revised Oil & Gas Ordinance and to obtain 
municipal legal assistance through Denton, Navarro, Rocha & Bernal 
in an amount not to exceed $8,000 and oil & gas legal assistance 
through Hays & Owens in an amount not to exceed $7,000.  

 
 
1. BACKGROUND/HISTORY 

 
On June 17, 2008, a Workshop of the Copperas Cove City Council was 
conducted to discuss and review Chapter 14, Oil & Gas Wells, of the Copperas 
Cove Code of Ordinances. During the discussion and review, the Council 
requested a revision of the current Oil & Gas Well Ordinance be conducted under 
the guidance and direction of the City Manager. 
 

2. FINDINGS/CURRENT ACTIVITY 
 
After review, it was determined an engineer with oil and gas drilling expertise 
along with appropriate legal counsel in fields of municipal law and oil & gas law 
would be required for the ordinance revision process. Thus, the City Manager 
met with James Blackwell of Blackwell Environmental, LLC on July 17, 2008 and 
requested a proposal for professional services associated with assisting City staff 
with revising the Oil & Gas Well Ordinance. The firm Hays & Owens was 
recommended for oil & gas well legal counsel. Thus, a consultation with Gregg 
Owens at Hays & Owens was conducted on July 24, 2008. During the 
consultation, Gregg Owens disclosed his firm does not have expertise in 
municipal legal law and the City would therefore be required to seek outside legal 
counsel for the completion of ordinance drafting and conducting Open Meetings 
for workshops and public hearings. An estimate was requested from the firm of 
Hays & Owens.   
 
The ordinance revision is planned to include meetings with City Staff for 
developing an application process and checklist, a workshop with the City 
Council to review the proposed ordinance revisions and public hearings 
encouraging participation from all interested parties.  
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3. FINANCIAL IMPACT 

 
The funding for the professional services to be performed by Blackwell 
Environmental, LLC in an amount not to exceed $8,500 to revise the Oil & Gas 
Well Ordinance is a non-budgeted item and by council approval of this 
agreement, which does not include expenses associated with legal consultation 
from the firms of Denton, Navarro, Rocha & Bernal and Hays & Owens, the City 
Council is authorizing the Director of Financial Services to disburse funds for all 
professional expenses to include legal services with the understanding that 
excess unexpended funds will be utilized in anticipation of a budget amendment 
being required prior to year end. 
 
Denton, Navarro, Rocha & Bernal estimate total fees to range from $5,000 - 
$8,000 for municipal legal assistance and Hays & Owens estimate total fees to 
range from $4,000 - $7,000.  
 
The total expense to complete the ordinance revision will not exceed $23,500 
without further approval from the City Council.    
 

4. ACTION OPTIONS/RECOMMENDATION 
 
City Staff recommends the City Council authorize the City Manager to enter into 
an agreement for professional services with Blackwell Environmental, LLC in an 
amount not to exceed $8,500 for assisting the City with a new/revised Oil & Gas 
Ordinance and to obtain municipal legal assistance through Denton, Navarro, 
Rocha & Bernal in an amount not to exceed $8,000 and oil & gas legal 
assistance through Hays & Owens in an amount not to exceed $7,000.  





































































































































PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 12, 2008 
and received on June 20, 2008 

for Atkinson #3CB within the City of Copperas Cove, TX 
        
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Atkinson #3CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 12, 2008 
and received on June 20, 2008 

for Atkinson #4CB within the City of Copperas Cove, TX 
        
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Atkinson #4CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 12, 2008 
and received on June 20, 2008 

for Atkinson #5CB within the City of Copperas Cove, TX 
        
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Atkinson #5CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 12, 2008 
and received on June 20, 2008 

for Atkinson #6CB within the City of Copperas Cove, TX 
        
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Atkinson #6CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 12, 2008 
and received on June 20, 2008 

for Atkinson #7CB within the City of Copperas Cove, TX 
        
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Atkinson #7CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 12, 2008 
and received on June 20, 2008 

for Atkinson #8CB within the City of Copperas Cove, TX 
        
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Atkinson #8CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
 
____________________________ 
Jane Lees, City Secretary 
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CCiittyy  ooff  CCooppppeerraass  CCoovvee  
CCiittyy  CCoouunncciill  AAggeennddaa  IItteemm  RReeppoorrtt  

AAuugguusstt  99,,  22000088  
 

AAggeennddaa  IItteemm  NNoo..  EE--22  
CCoonnttaacctt  ––  JJaammeess  RR..  TThhoommppssoonn,,  CCiittyy  AAttttoorrnneeyy  554477--77553366  

jthompson@ci.copperas-cove.tx.us 
 
 
SUBJECT: Consideration and action on authorizing the Mayor Pro-Tem to issue 

drilling permits on the applications of Central Basin Oil Investments, 
Inc. and Halek Energy LLC for Atkinson #3CB through #8CB to drill 
for oil and gas within the corporate limits of the City of Copperas 
Cove. 

 
 
1. BACKGROUND/HISTORY 
 

Chapter 14 of the Code of Ordinances of the City of Copperas Cove, Oil and Gas 
Wells, provides that any person seeking a permit to drill for oil and gas within the 
City shall make application following certain criteria set out in the ordinance.  
There shall be a public hearing held within 30 days after the date of such permit 
but not prior to the seventh day following the making of the notices provided for in 
Sec. 14-5 unless Applicant meets the requirements of Sec. 14-8, subsections a 
(1), (2), (5), (7), and (8). Central Basin Oil Investments, Inc. and Halek Energy 
LLC have mineral leases and drilling rights on all lands within the drilling units 
sought.   
 

2. FINDINGS/CURRENT ACTIVITY 
 

Central Basin Oil Investments, Inc. and Halek Energy LLC have fulfilled all of the 
requirements of Sec. 14-4, Permit application. There is no need for a permittee to 
give notice of such application to all lessees, real estate owners or other persons 
that own land in the drilling unit required by this section because Central Basin 
Oil Investments, Inc. and Halek Energy LLC have mineral leases and drilling 
rights on all property in the drilling unit. All owners of dwellings and structures 
used for human occupancy situated within 300 feet of the proposed well location 
which have not been abandoned have consented to the drilling of the proposed 
well.    
 
The requirements of Sec. 14-8 Issuance of Permit, subsections a (1), (2), (5), (7), 
and (8) have been met. On July 15, 2008 the City Council conducted a Public 
Hearing on Atkinson #3CB through #8CB as required by Sec. 14-7. The City 
Council is authorized to waive notice requirements set forth in Sec. 14-5. Upon 
waiver of those notice requirements, the Mayor is authorized and directed by the 
City Council to issue a drilling permit forthwith. 



Page 2 of 2 

 
Council consensus during the June 17, 2008 Workshop conducted on Oil & Gas 
Drilling within the Corporate City Limits was to have the City Manager work with 
appropriate City staff to revise the current Oil & Gas Drilling Wells (Chapter 14) of 
the Copperas Cove Code of Ordinances.  Local Government Code 245.002(a) 
reads as follows: 
 
“Each regulatory agency shall consider the approval, disapproval, or conditional 
approval of an application for a permit solely on the basis of any orders, 
regulations, ordinances, rules, expiration dates, or other properly adopted 
requirements in effect at the time: (1) the original application for the permit is filed 
for review for any purpose, including review for administrative completeness…” 
 

3. FINANCIAL IMPACT 
 

There are no out-of-pocket expenses for the City. The risk to the City from 
damages caused by such drilling operations have been minimized by Applicant 
providing a $30,000.00 cashier’s check for multiple drilling sites, general liability 
policy that provides insurance for bodily injury or death of one person of not less 
than $1,000,000.00, for any one accident not less than $2,000,000.00 and 
property damage not less than $500,000.00, and environmental pollution liability 
insurance applicable to bodily injury, property damage including loss of use of 
damaged  property or of property that has been physically injured or destroyed; 
clean-up costs; and defense, including cost and expense incurred in the 
investigation, defense or settlement of claims; all in connection with any loss 
arising from the inured site; said coverage to be maintained in an amount of at 
least $1,000,000.00 per loss with annual aggregate of at least $2,000,000.00,    
for each drilling site.     
 

4. ACTION OPTIONS/RECOMMENDATION 
 

City Staff recommends authorizing the Mayor Pro-Tem to issue drilling permits to 
Central Basin Oil Investments, Inc. and Halek Energy LLC for Atkinson #3CB 
through #8CB. 

























PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 17, 2008 
and received on June 20, 2008 

for Williams #1 Re-Entry 
        
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Williams #1 Re- 
Entry in Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ______________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
__________________________ 
Jane Lees, City Secretary 
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CCiittyy  ooff  CCooppppeerraass  CCoovvee  
CCiittyy  CCoouunncciill  AAggeennddaa  IItteemm  RReeppoorrtt  

AAuugguusstt  99,,  22000088  
 

AAggeennddaa  IItteemm  NNoo..  EE--33    
CCoonnttaacctt  ––  JJaammeess  RR..  TThhoommppssoonn,,  CCiittyy  AAttttoorrnneeyy  554477--77553366  

jthompson@ci.copperas-cove.tx.us 
 
 
SUBJECT: Consideration and action on authorizing the Mayor Pro-Tem to issue 

a drilling permit on the application of Central Basin Oil Investments, 
Inc. and Halek Energy LLC for re-entry drill on Williams #1 within the 
corporate limits of the City of Copperas Cove. 

 
 
1. BACKGROUND/HISTORY 
 

Chapter 14 of the Code of Ordinances of the City of Copperas Cove, Oil and Gas 
Wells, provides that any person seeking a permit to drill for oil and gas within the 
City shall make application following certain criteria set out in the ordinance.  
There shall be a public hearing held within 30 days after the date of such permit 
but not prior to the seventh day following the making of the notices provided for in 
Sec. 14-5 unless Applicant meets the requirements of Sec. 14-8, subsections a 
(1), (2), (5), (7), and (8). Central Basin Oil Investments, Inc. and Halek Energy 
LLC have mineral leases and drilling rights on all lands within the drilling units 
sought.   
 

2. FINDINGS/CURRENT ACTIVITY 
 

Central Basin Oil Investments, Inc. and Halek Energy LLC have fulfilled all of the 
requirements of Sec. 14-4, Permit application. There is no need for a permittee to 
give notice of such application to all lessees, real estate owners or other persons 
that own land in the drilling unit required by this section because Central Basin 
Oil Investments, Inc. and Halek Energy LLC have mineral leases and drilling 
rights on all property in the drilling unit. All owners of dwellings and structures 
used for human occupancy situated within 300 feet of the proposed well location 
which have not been abandoned have consented to the drilling of the proposed 
well.    
 
The requirements of Sec. 14-8 Issuance of Permit, subsections a (1), (2), (5), (7), 
and (8) have been met. On July 15, 2008 the City Council conducted a Public 
Hearing on Williams #1 Re-entry as required by Sec. 14-7. The City Council is 
authorized to waive notice requirements set forth in Sec. 14-5. Upon waiver of 
those notice requirements, the Mayor is authorized and directed by the City 
Council to issue a drilling permit forthwith. 
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Council consensus during the June 17, 2008 Workshop conducted on Oil & Gas 
Drilling within the Corporate City Limits was to have the City Manager work with 
appropriate City staff to revise the current Oil & Gas Drilling Wells (Chapter 14) of 
the Copperas Cove Code of Ordinances.  Local Government Code 245.002(a) 
reads as follows: 
 
“Each regulatory agency shall consider the approval, disapproval, or conditional 
approval of an application for a permit solely on the basis of any orders, 
regulations, ordinances, rules, expiration dates, or other properly adopted 
requirements in effect at the time: (1) the original application for the permit is filed 
for review for any purpose, including review for administrative completeness…” 
 

3. FINANCIAL IMPACT 
 

There are no out-of-pocket expenses for the City. The risk to the City from 
damages caused by such drilling operations have been minimized by Applicant 
providing a $30,000.00 cashier’s check for multiple drilling sites, general liability 
policy that provides insurance for bodily injury or death of one person of not less 
than $1,000,000.00, for any one accident not less than $2,000,000.00 and 
property damage not less than $500,000.00, and environmental pollution liability 
insurance applicable to bodily injury, property damage including loss of use of 
damaged  property or of property that has been physically injured or destroyed; 
clean-up costs; and defense, including cost and expense incurred in the 
investigation, defense or settlement of claims; all in connection with any loss 
arising from the inured site; said coverage to be maintained in an amount of at 
least $1,000,000.00 per loss with annual aggregate of at least $2,000,000.00,    
for each drilling site.     
 

4. ACTION OPTIONS/RECOMMENDATION 
 

City Staff recommends authorizing the Mayor Pro-Tem to issue a drilling permit 
to Central Basin Oil Investments, Inc. and Halek Energy LLC for re-entry drill on 
Williams #1 within the corporate limits of the City of Copperas Cove. 























































































































































































































































































































PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 27, 2008 
and received on July 1, 2008 

for Moten #1CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #1CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 27, 2008 
and received on July 1, 2008 

for Moten #2CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #2CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 27, 2008 
and received on July 1, 2008 

for Moten #3CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #3CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 27, 2008 
and received on July 1, 2008 

for Moten #4CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #4CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 27, 2008 
and received on July 1, 2008 

for Moten #5CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #5CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 27, 2008 
and received on July 1, 2008 

for Moten #6CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #6CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated June 27, 2008 
and received on July 1, 2008 

for Moten #7CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #7CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated July 1, 2008 
and received on July 1, 2008 

for Moten #8CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #8CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated July 1, 2008 
and received on July 1, 2008 

for Moten #9CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #9CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated July 1, 2008 
and received on July 1, 2008 

for Moten #10CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #10CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated July 1, 2008 
and received on July 1, 2008 

for Moten #11CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #11CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated July 1, 2008 
and received on July 1, 2008 

for Moten #12CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #12CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 



PERMIT OF CENTRAL BASIN OIL INVESTMENTS, INC. AND 
HALEK ENERGY LLC TO DRILL OIL AND/OR GAS WELL 

 
 

Based on the application dated July 1, 2008 
and received on July 1, 2008 

for Moten #13CB 
 
 Having filed an application together with all necessary supporting documents in 
accordance with Chapter 14 of the City Code of Ordinances as amended 6-20-2006, and 
Sec. 14-14 of the City Code of Ordinances amended 9-20-05 regulating the drilling, 
completion and operation of oil and gas wells, within the City of Copperas Cove, the 
applicant, Central Basin Oil Investments, Inc. and Halek Energy LLC, its successors and 
assigns, is hereby granted this Permit to Drill Oil and/or Gas Wells and to operate and 
produce said wells and to build, install and maintain the necessary appurtenant facilities in 
connection therewith subject to the provisions and regulations on Moten #13CB in 
Copperas Cove, Coryell County, Texas. 
 
 In consideration for the City of Copperas Cove granting said Permit, Central Basin 
Oil Investment Inc. and Halek Energy LLC, agrees that it will comply with all the terms 
and provisions of the above referred to regulations, and all other ordinances and 
regulations of the City of Copperas Cove.  
 
 The Permit shall extend to the said Central Basin Oil Investment Inc. and Halek 
Energy LLC, its successors and assigns, for a period of one (1) year from the date hereof 
and as long thereafter as Central Basin Oil Investment Inc. and Halek Energy LLC, its 
successors and assigns, are engaged in drilling, reworking or producing operations with no 
cessation of more than sixty (60) days: provided, however, that if Central Basin Oil 
Investment Inc. and Halek Energy LLC fails to commence operations for drilling said well 
or wells on or before one hundred eighty (180) days from the date hereof, this Permit shall 
expire and be of no further force and effect. 
 
 EXECUTED and DELIVERED this 9th day of August 2008.   
 
 
       City of Copperas Cove, Texas 
 
 
       ____________________________ 
       Robert L. Reeves, Mayor Pro Tem 
ATTEST: 
 
____________________________ 
Jane Lees, City Secretary 
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jthompson@ci.copperas-cove.tx.us 
 
 
SUBJECT: Consideration and action on authorizing the Mayor Pro-Tem to issue 

drilling permits on the applications of Central Basin Oil Investments, 
Inc. and Halek Energy LLC for Moten #1CB through Moten #13CB to 
drill for oil and gas within the corporate limits of the City of Copperas 
Cove. 

 
 
1. BACKGROUND/HISTORY 
 

Chapter 14 of the Code of Ordinances of the City of Copperas Cove, Oil and Gas 
Wells, provides that any person seeking a permit to drill for oil and gas within the 
City shall make application following certain criteria set out in the ordinance.  
There shall be a public hearing held within 30 days after the date of such permit 
but not prior to the seventh day following the making of the notices provided for in 
Sec. 14-5 unless Applicant meets the requirements of Sec. 14-8, subsections a 
(1), (2), (5), (7), and (8). Central Basin Oil Investments, Inc. and Halek Energy 
LLC have mineral leases and drilling rights on all lands within the drilling units 
sought.   
 

2. FINDINGS/CURRENT ACTIVITY 
 

Central Basin Oil Investments, Inc. and Halek Energy LLC have fulfilled all of the 
requirements of Sec. 14-4, Permit application. There is no need for a permittee to 
give notice of such application to all lessees, real estate owners or other persons 
that own land in the drilling unit required by this section because Central Basin 
Oil Investments, Inc. and Halek Energy LLC have mineral leases and drilling 
rights on all property in the drilling unit. All owners of dwellings and structures 
used for human occupancy situated within 300 feet of the proposed well location 
which have not been abandoned have consented to the drilling of the proposed 
well.    
 
The requirements of Sec. 14-8 Issuance of Permit, subsections a (1), (2), (5), (7), 
and (8) have been met. On July 15, 2008 the City Council conducted a Public 
Hearing on Moten #1CB through #13CB as required by Sec. 14-7. The City 
Council is authorized to waive notice requirements set forth in Sec. 14-5. Upon 
waiver of those notice requirements, the Mayor is authorized and directed by the 
City Council to issue a drilling permit forthwith. 
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Council consensus during the June 17, 2008 Workshop conducted on Oil & Gas 
Drilling within the Corporate City Limits was to have the City Manager work with 
appropriate City staff to revise the current Oil & Gas Drilling Wells (Chapter 14) of 
the Copperas Cove Code of Ordinances.  Local Government Code 245.002(a) 
reads as follows: 
 
“Each regulatory agency shall consider the approval, disapproval, or conditional 
approval of an application for a permit solely on the basis of any orders, 
regulations, ordinances, rules, expiration dates, or other properly adopted 
requirements in effect at the time: (1) the original application for the permit is filed 
for review for any purpose, including review for administrative completeness…” 
 

3. FINANCIAL IMPACT 
 

There are no out-of-pocket expenses for the City. The risk to the City from 
damages caused by such drilling operations have been minimized by Applicant 
providing a $30,000.00 cashier’s check for multiple drilling sites, general liability 
policy that provides insurance for bodily injury or death of one person of not less 
than $1,000,000.00, for any one accident not less than $2,000,000.00 and 
property damage not less than $500,000.00, and environmental pollution liability 
insurance applicable to bodily injury, property damage including loss of use of 
damaged  property or of property that has been physically injured or destroyed; 
clean-up costs; and defense, including cost and expense incurred in the 
investigation, defense or settlement of claims; all in connection with any loss 
arising from the inured site; said coverage to be maintained in an amount of at 
least $1,000,000.00 per loss with annual aggregate of at least $2,000,000.00,    
for each drilling site.     
 

4. ACTION OPTIONS/RECOMMENDATION 
 

City Staff recommends authorizing the Mayor Pro-Tem to issue drilling permits to 
Central Basin Oil Investments, Inc. and Halek Energy LLC for Moten #1CB 
through #13CB. 
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